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General 


Chances for U.S.-USSR Summit Discussed 
OW 251037 Beiying XINHUA in English 0831 GMT 
25 Nov &7 


{“Commentary: Severe Test — Prospects for U.S.-Soviet 
Summit (by Wang Chongjie)” — XINHUA headline] 


[Text] Beying, November 25 (XINHUA)}—Arms control 
is expected to be the centerpiece of the agenda for next 
month's summit between Soviet leader Mikhail Gorba- 
chev and U.S President Ronald Reagan, their third in 
three years. But the major question is whether the 
40-year arms race will continue or if the superpowers’ 
huge arsenals can be gradually reduced. 


The two superpowers seem always to be vacillating 
between two minds. On the one hand, they have shown 
tendencies towards arms reduction. But on the other 
hand, they can hardly wriggle out of their old ideas about 
the arms race. The contradiction 1s best manifested in 
the past three years of marathon negotiations on medi- 
um-range missiles. strategic weapons and space-based 
arms. 


First, after numerous ups and downs in talks, they 
eventually arrived at an agreement in principle two 
months ago and announced yesterday all remaining 
issues On reaching a treaty scrapping all superpower 
intermediate nuclear forces (INF) were resolved. and an 
INF treaty will be signed during the upcoming U'S.- 
Soviet summit scheduled for December 7-10 in Wash- 
ington. Though the weapons to be banned under the INF 
treaty only make up about 3 percent of the total super- 
power nuclear arsenals, it is the first ever superpower 
accord on nuclear arms reduction in this nuclear era. 


Second. despite their oft-stated willingness to reduce half 
of their strategic nuclear weapons, the two superpowers 
have not yet reached a relevant agreement. They are still 
bargaining on the proportions of stratesic weapons to be 
reduced and the time duration in which the two sides 
will stick to the 1972 Anti Ballistic Missile Treaty. 


Third. the two superpowers are locked in a dispute over 
space weapons. The United States insists on the Strategic 
Defense Initiative (SDI), also known as the “Star Wars” 
program, while the Soviet Union threatens to take 
counter-measures. There are no foreseeable prospects for 
an unmilitarized ouier space. 


A review of the last two summits points up the contra- 
dictions. 


In the joint communique issued during their November 
1985 summit in Geneva. Gorbachev and Reagan 
declared that they had agreed to speed up negotiations to 
“avoid an arms race in outer space. terminate the arms 
race on earth, and limit and reduce nuclear weapons and 
strengthen strategic stability.” 


INTERNATIONAL AFFAIRS ) 


Their October 1986 meeting in Reykjavik, the capital of 
Iceland, seemed initially to offer a chance for a large- 
scale arms reduction. That, however, has never come 
truc. Now, after exhaustive negotiations that had bogged 
down time ard ~ qn, the superpowers have finally 
ground away a: 4 icntative INF agreement. But they have 
made little progress in other fields. It 1s obvious that 
many of their words of peace and disarmament have yet 
to be put into deeds. 


Great changes have taken place in the world since Word 
War Il. As more than 40 years of history has proven, an 
unbridled arms race can only add to the danger of war. 
Aggression and forceful expansion in the rest of the world 
will get nowhere. It has become the historical trend of our 
time for people of all countries to maintain peace and 
strive for development. This is the objective reality all 
clear-headed statesmen must seriously consider. 


If the superpowers look at their drawn-out arms race and 
the present world situation, it should become clear to 
them that they should have made wiser choices long ago: 


— by the early 1970s the two superpowers had reached a 
rough balance in their strategic weapons and military 
forces. The Soviet Union was more engaged in arms 
expansion in the latter half of the last decade. while the 
United States stepped up the overall arms race in the 
first half of the 1980s. All this has failed to break the 
basic strategic balance between the two rivals: 


— their nuclear arsenals could ruin the world many 
times. Any attempi to launch pre-emptive nuclear 
attacks on the other would. beyond all doubts. incur 
devastating counter-attacks. No one can get the upper 
hand in a nuclear war. 


— neither of the superpowers can achieve absolutc 
military superiority if they intensify and broaden the 
arms race in the years to come. An escalation of the arms 
race can only lead to the “escalation of terror”: 


— large-scale arms reduction would aid peace and devel- 
opment rather than affect their military and strategic 
balance. 


However, the arms race is still escalating. and has cost a 
great deal of manpower, material and money. 


Since the beginning of this decade, U.S. military expen- 
ditures have steadily grown to about 300 billion dollars 
per year. Meanwhile, the federal dcbt has skyrocketed 
from 800 billion dollars in 1981 to the present 2.370 
bitlion dollars. That staggering federal debt represents 
more than half of the total U.S. gross national product 
(GNP). 


From 1981 to 1986. the federal financial deficit added 
up to 988.6 billion dollars and the U.S. foreign trade 
deficit to 529.1 billion dollars. The deficits have turned 
the United States from the biggest creditor country into 
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the world’s largest debtor nation. The favorable balance 
of trade it used to enjoy has been replaced by a huge 
foreign trade imbalance. And still worse. the recent US. 
stock market crash has caused a great stir and panic in 
Western financial circles. 


The Soviet Union, with a GNP of a little more than haif 
of that of the United States. also has invested heavily in 
the arms race. In the late 1970s and the first half of this 
decade. its social and economic development came to a 
“standstill” and a “pre-crisis state,” coupled by a variety 
of intens*fied contrad:ctions. 


The staggering cost of the arms race has apparently been 
an important factor in the economic and social problems 
both countries are encountering. 


The arms race also contributes directly to international 
tensions and poses a grave threat to world peace. Many 
scientists have pointed out that once a nuclear war 
breaks out, all of mankind will be confronted with the 
problem of life and death. and that even a technical 
mistake would bring about catastrophic consequences. 
This 1s no alarming exaggeration but a serious analysis 
on the huge pile of superpower nuclear weapons 
deployed on land, at sea and in the air. 


The entire world 1s strongly opposed to the arms race and 
to pursuing foreign policies by force. Will the upcoming 
U.S.-Soviet summit usher in a good start for gradual arms 
reduction or be just another diplomatic performance in the 
process of a continued arms race? !1 is a severe test 
confronting the leaders of the two superpowers. 


United States & Canada 


Bo Yibo Discusses C: With U.S. Guests 
OW 241624 Beijing XINHUA in English 1456 GMT 
24 Nov 87 


[Text] Beiing. November 24 (XINHUA}—Bo Yibo. 
vice-chairman of the Central Advisory Commission of 
the Chinese Communist Party, met Richard Yen. vice- 
president of the U.S. Digital Equipment Corporation 
(DEC). and his party here this afternoon. 


During their meeting. they had a cordial conversation on 
cooperative development of computer software. 


Present on the occasion was Zou Jiahua. minister in 
charge of the State Commission for the Machine-Build- 
ing Industry. 


Shaltz on Geneva Results 
OW 250156 Beijing XINHUA in English 0135 GMT 
25 Nov 87 


[Text] Geneva, November 24 (XINHUA) —The U-S.- 
Soviet foreign minister meeting in Geneva has resolved 
all the remaining major issues of the treaty scrapping the 
Intermediate Nuclear Forces (INF). 


INTERNATIONAL AFFAIRS 


U.S. Secretary of State George Shultz made the remarks 
here today at a news conference shortly after his 2-day 
meeting with Soviet Foreign Minister Eduard Shevard- 
nadze. 


Shultz said the treaty will require the destruction of 
1.500 Soviet missiles and 350 American missiles over a 
3-year period. There are around 700 warheads. he said. 
which, though not deployed. musi also be destroyed. 


Both Shultz and Shevardnadze said they had done good 
work and the treaty was a significant first step. 


Th> *reaty 1s now essentially complete and 1s to be signed 

t “ President Ronald Reagan and Soviet leader 

whachev during their third summit meeting 
ton in December. 


Sb said he and Shevardnadze also discussed cuts on 
Strategic a but reached no agreement. 


They also discussed the Gulf War and the conflict in 
Afghamistan. Shultz said the Soviets declined to set a 
timetable for the early withdrawal of their some | 20.000 


troops from Afghanistan. 


Shultz will fly to Brussels to report the outcome of his 
talks wit Shevardnadze to NATO alhies. 


Nertheast Asia 


Sino-Japan Economic Conference Opers 
OW 241629 Beying XINHUA in English 1455 GMI 
24 Now 87 


{Text} Hangzhou, November 24 (XINHUA) —The sec- 
ond Sino-Japan economic cooperation conference 
opened here today. 


Speaking at the opening ceremony. Chinese and Japa- 
nese officials expressed their hope for closer Sino-Japa- 
nese economic and technological cooperation. 


During the four-day meeting. representatives from Jap- 
anese firms. enterprises and financial and banking orga- 
nizations well have talks with their Chinese counterparts 
ON projects in textile. machinery. electronics and chem- 
istry industries. 


The conference 1s jointly sponsored by the China Inter- 
national Trust and Investment Corporation (CITIC) and 
the Japan Chamber of Commerce and Industry. 


The first conference was held in Tokyo in October last 
year. 
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Jilin Cultural Delegation Visits DPRK 
SK250641 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 24 Nov 87 


{Text} At the invitation of the literary and artistic 
publishing house of the DPRK. the delegation of the 

Korean-language magazine house [words 
indistinct}. with (Jin Rongshi) as its head. and several 
deputy heads, including (Hu Linghuan). member of the 
secretariat of the provincial writers’ association, and (Lai 
Yongxian), concurrently president and editor-in-chief of 
the Changbaishan Korean-language magazine house. left 
Jilin on 24 November to continue its | 5-day cultural 
exchange activities in Korea. 


DPRK Provincial Delegation Visits Liaoning 
SK250644 Shenyang Liaoning Provincial Service 
in Mandarin 103 GMT 24 Nov 87 


[Text] After satisfactonly concluding its frendly visit to 
Shenyang. the six-member party's workers delegation 
headed by Ko Yun-mo. secretary of the South 
Provincial Committee of the Workers Party of Korea 
([WPK]. left Shenyang by train on the morning of 24 
November. 


The delegation arrived in Shenyang on the morning of 22 
November. On the evening of 24 November. Sun Qi. 
deputy secretary of the Liaoning Provincial Party Com- 
= oa met with and feted the Korean com- 


While staying in Shenyang. the delegation visited the 


OW'241647 Beying XINHUA in English 1206 GMT 
24 Nov 87 


[Text] Sydney, November 24 (XINHUA}—China’s 


INTERNATIONAL AFFAIRS 


On the impact of the recent share crash on China, Gu 
said: “We cannot say that China's economy is not 
affected by the collapse of the Western world share 
market. because China's economy is opened up to the 
outside world. But it is not affected greatly because 
basically China's economy 1s independent and based on 
self-reliance.” 


The newly-signed Sino-Australian Channar Iron Mine 
project agreement in Perth indicates that the economic 
cooperation between the two countries has entered a new 
stage. he added. Both Gu and Prime Minister Bob 
Hawke attended the signing ceremony. 


Under the agreement. China and the Hamersley Iron 
Pty. Lid of Austraha will jointly develop the Channar 
Iron Mine in Pilbara area. western Australia. and the 
mine will supply iron ore for China's iron and steel 
industry. 


As for areas of mutual cooperation. Gu said. there are 
broad vistas of economic cooperation in the fields of iron 
and steel, non-ferrous metal and wool spinning. trans- 
portation and animal husbandry. 


Gu Mu and his delegation left Sydney for New Zealand 
late this afternoon. 


Ge Mae Arrives in New Zealand 
OW 241649 Beijing XINHUA in English 1232 GMT 
24 Nov 87 


[Text] Wellington, November 24 (XINHU A}—Chinese 
State Councillor Gu Mu arrived in Christchurch on the 
south island of New Zealand tonight for a six-day official 
visit to the South Pacific country after his Australia tour. 


Being the most senior Chinese official to visit New 
Zealand this year. Gu Mu’s visit is a follow up of a trip 


Included in his itinerary are visits to a number of 
technology-onented institutions and places of tourist 
imterest across the north and south islands of New 
Zealand. 


Seb-Saharan Africa 


RENMIN RIBAO ea “Bleed Crime’ in Angola 
OW'241708 Beijing XINHUA in English 
1200 GMT 24 Now 87 


[People's Daily Commentary—Pretoria To Reap What 
It Has Sown”—XINHU A headline] 


[Text] Beying. November 24 (XINHUA}—South Afn- 
ca’s attempt to divert international concern from the 
southern Afincan people's freedom drive by launching 
military incursions into Angola 1s bound to be im vain. 
China's leading newspaper commented today. 
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“The Chinese people strongly condemn the racist 
regime's new blood crime.” the official Chinese paper 
the People’s Daily saxd when charging South Africa with 
invading neghboring Angola and killing and wounding 
more than ..000 people. “Pretora 1s sure to reap the 
bloody crime :t has sown ~ the paper warned. 


During the past several weeks. South Afrca has sent 
more than 4.000 troops. dozens of aircraft and more 
than 100 pieces of artillery into southern Angola to stage 
massive attacks against Cuban-backed Angolan govern- 
ment forces. 


Pretoria claims that its men are fighting on behalf of 
Angola's rebel movement. the National Union for the 
Total Independence of Ango!a (Ul) NIT A). which has been 
fighting for 12 years with South African assistance to 
force the Angola Government to negotiate a power- 
sharing agreement. 


People’s Daily charged that Pretora’s military interven- 
tion has the “ulterior motive” of diverting world atten- 
tion away from the situation in Southwest Afnca. known 
as Namibia. and of hampering southern Afncan front- 
line countnes’ support for both the anti-apartheid move- 
ment in South Afmca and the Namiman independence 


Struggle. 


South Afncan authorities have insisted on a “linkage™ 
formula that would require the withdrawal of some 
30.000 Cuban troops from Angola as a condition for the 


independence of Namibia. 


However. Angola said the Cubans will be withdrawn 
only if South Afmca and the United States end their 
support for UNIT A and if Pretona first grants indepen- 
dence to Namita. 


Early in September. Angola proposed that an agreement 
should be signed jointly by Angola. Cuba. South Afneca 
and Namibia to implement UN Security Council Reso- 
lution 435 which im 1978 called for an independent 


The proposal. widely supported by African and Western 
countnes. directed South Afnca to withdraw its troops 
from southern Angola and end its support for | NIT A. In 
return. Angola would agree to the withdrawai of Cudan 
forces within two years. 


Early this month. the United Nations adopted another 
series of resolutions calling for Namita’s independence 
and warned South Africa that it might rmpose sanct-ons 
during the next UN Assembly Session if Pretona contin- 
ues to violate Resolution 435. 


Last Friday. the UN Security Council made an urgent 
appeal for greater international pressure to force South 
Afnca to give up its policy of apartheid and aggression. 


INTERNATIONAL AFFAIRS 


The People’s Daily also said Pretoria’s outrages will not 
help the racist authorities escape from pressures at home 
and abroad. “Rather. this will result in wider interna- 
tional condemnation.” ut added. 


NPC Vice Chairman Meets Sierra Leone Group 
OW 240617 Bering XINHUA in English 
1231 GMT 20 Now &7 


[Text] Beying. Novemebr 20 (XINHU A}—Seypidin 
Aze. vice chairman of the Standing Committee of Chi- 
na’s National People’s Congress. met here today a gov- 
ernment cultural delegation from Sierra Leone. led by 
Augustine Kembe Stevens. state minister of education. 
cultural affairs. and sports. 


West Europe 


Li Niannian, Party Return From European Tour 
OW 241341 Bering XINHUA in English 
1054 GMT 24 Now &7 


[Text] Beying. November 24 (XINHU A} —Chinese 
President Li Xianman and his wife Lin Jiame: returned 
here today by special plane after a state visit to France. 
Italy. Luxembourg and Belgium. 


Chinese Vice-Premier Qiao Shi. who accompanied L: on 
his visit to the four European countries. arrived here on 


the same plane. 


Greeting Li and his party at the airport were Ulanhu. 
Chinese vice-president. Wu Xueqian. state councillor 
and foreign minister. and Wang Hanbun. secretary -gen- 
eral of the National People’s Congress Standing 
Comm "tee. 


Also present at the airport to greet President Li and his 
party were embassy officials from the four European 
countnes and other diplomatic envovs to China. 


Li Teer ‘Seccessful. Freitfel” 
HK 2505 34 Berne RENMIN RIBAIO OVERSEAS 
EDITION in Chinese 25 Nov 87 p 1 


[Editonal: “Strengthen Fnendly Cooperation. Safeguard 
World Peace—Greeting President Li Xianman’s Suc- 
cessful Visit to West Europe™] 


[Text] President Li Xianman has finished his state visit 
to France. Italy. Luxembourg. and Belgium. He returned 
to Beying yesterday. This was the first foreign visit made 
by a Chinese state leader after the | 3th CPC National 
Congress. and 1t symbolized the further development of 
the fnendly and cooperative relations between China 
and the West European countnes. Chinese leaders have 
made many visits to West Europe. and the recent visit Dy 
President L: further increased the mutual understanding 
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between China and the West European countnes. pro- 
moted the development of bilateral fnendly and cooper- 
ative relations, made positive contmbutions to the main- 
tenance of world peace. and was compietely successful 
and fruitful. 


During the recent visit. President L: held cordial talks 
with the state leaders of the four couptmes. and 
exchanged opinions on issues of common interest: He 
welcomed the agreement in principle reached by the 
United States and the Soviet Union on dismantling 
intermediate-range and short-range missiles. believing 
that this 1s favorable to the detente in East-West rela- 
tions. At the same ume. he also pointed out that inter- 

and short-range missiles account for only 
3 percent of the nuclear arsenal of the United States and 
the Soviet Umon. and the two countries sull possess a 
nuclear force that could destroy the whole world dozens 
of umes over. Therefore. he expressed the hope that the 
United States and the Soviet Union will take the agree- 
ment on intermediate-range missiles as a starting point 
and carry out senous disarmament negotiations in other 
fields to reach further agreement. As President Li 
pointed out. “For the security of ail nations in the worid. 
all peoples shouid continue to make efforts to prompt the 
United States and the Soviet Union to further reduce 
their nuclear weapons substantially until they eventually 
dismantie all nuclear weapons of vanous kinds. ban 
space weapons and chemical weapons. and conduct 
substantial conventional disarmament.” 


Sateguarding world peace and oreventing war 1s a com- 
mon desire shared by China and the West European 
countnes. China always highly values the position and 
role of Europe. and regards it as an important force for 
preventing war and safeguarding peace. We are giad to 
see that West Europe has made great efforts to promote 
detente in the world. to check the intensification of the 
arms race. and to promote North-South dialogue. and 
has made positive contmbutions to the cause of world 
peace. Durmng the visit. both sides expressed the same 
opimon. West Europe's efforts to further its uaity. build 
up its own strength. and develop relations with East 
Europe will be favorable to world peace and stability 
And the increasing cooperation between China. which rs 
pursuing an independent fore:gn policy. and Western 
Europe. which 1s becoming united and stronger. will be a 
mayor factor for world peace and stability 


Seeking development in peace 1s also a common target 
jointly pursued by China and West Europe. President L: 
and the leaders of the four countnes he visited ail 
pointed ou’ that fnendly cooperation between China and 
West European countnes 1s bemg further strengthened. 
and that they share identical or similar opmmions on 
for bilateral political consultations 1s working effectively. 
economic and technological cooperation 1s making sub- 
stantial progress. and governmental and nongos ernmen- 
tal fnendly visits have become more frequent. (hina and 
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West European countnes have different levels of devel- 
opment. but cach side has its own advantages and strong 
points. so each can supply what the other needs and 
make use of the other's strong points to offset its weak- 
nesses. The prospects for their economic and technolog- 
wal cooperahon are broad and bnght. President L: 
\ianman’s visit has made valuable contnbutions to the 
turther development of such cooperative relations. 


During the visit. President L: X\ianman breted the West 
European leaders on the | 3th CPC National Congress. 
which was convened recently. The congress clearly 
pointed out that China 1s now situated in the initial stage 
of somalism. ard i surnmed up the expenence and 
achievements of China's reform in the past 9 years in an 
all-round. systematic way. The congress reiterated a 
senes of effective basic principles and policies: it decided 
to guicken and deepen the economic structural reform. 
further expand the scope of opening up to the outside 
world. and include the political structural reform im the 
routme work schedule. The implementation of these 
important decisions will lay a solid foundation for Chi- 
na’s sociairst modernization. In particular. the further 
rejuvenation of the leading body will ensure the stability 
and continuity of the policy of reform and opening up. 
This important message will increase West European 
countnes confidence in developing long-term and stable 
cooperation with China. 


It should be poi ated out thai. Ikke the two previous visits 
by Chinese leaders to West Europe. President L: \:an- 
man’s visit has also further increased mutual under- 
standing and trust between China and the West Euro- 
pean countmes. [t rs certain that President Li's visit will 
have a far-reaching influence on the jornt efforts of 
China and the West European countnes to promote their 
cooperation in attammg common development and safe- 
guarding world peace 


Japan Reportedly Link in Pagal Visit 
HK24032~ Hone Kong HONGKONG STANDARD 
in English 24 Now S87 p! 


[By Kathy Chan and Chan Wan-fong} 


[Text] Japan 1s strongly upped as the middie-man in 
delicate negotiations between the Vatican and Being 


over a possible papal visit to China. 


Weill-piaced Catholic Church sources in Hong Kong said 
this vesterday. desprte demais from Bening and the 
Vatican that any negotiations were under way. 


And the director of the Hong Kong Catholic Sonal 
Communications Office. Father Lours Ha. resterated 
that the church would give more details by Frndav. 


Fr Ha. who on Sunday gave the first public hint of a 
possible vrsit by the Pope to China—eith ~an influential 
third countr. ~~ as mediator—refused to comment further 
yesterday 
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But a church source. who would not be sdentified. sand 
the mutial date for the proposed wisit was 1989_ and the 
idea was first floated about three weeks ago. 


~All negotiations are stil on a diplomatic level. aod both 
the Vatecan and Beying church authomtees have not 
come into contact yet. 


~The third country os very near us. very influential. and 
definitely not the Philippines. ~ 


Onher sources sand it was Japan. 


Sino-Japanese relamons are desxcmbed as close and 
tmendl.. despite recent strains. and Japan has played a 
significant role in China's economic reforms and moder- 
nrisation. 


There has been wide speculapon about the involvement 
of the Philippines because of the recent vrsat to China bv 
Manila Archtrshop. Cardinal Jamie Sen. 


Church officaals descmbed this as comncadentai. 


But | ¢ Siunmdard has learned that Cardinal San did test 
China's attitude towards the visit when he was in Bequng 
two weeks ago. Sources im Manila sand Cardinal Sin 
rarsed the rssue ~casually~ on a very formal occason. 


~Many issues have to be clanfied before the tnp can be 
realised.~ sand one. 


He sand Cardinal Sin brought up the subject of a posszble 
papal visit when discussing other rssues. including the 
possibtlity of some Filspino bishops visiting China to 
promote fnendship between Mamia and Bering 


~Cardinal Sin went to Chma on a fmendiy and personal 
Capacity. not actumg as 2 papal envoy.” the source sand. 


Cardimai Sen could not be reached for comment. 
His secretary sand: “ft's all speculanon.~ 


Diplomats would not confirm whether Japan was 
mvolved im arrangements for the papal vrsat_ adding that 
the Cathodic Church im Japan was ~ quite organrsed and 
enmpows 2 good reputaion” 


The head of Chena’s Chinese Patromc Catholic Assoc 
anon. Brshop Zong Huande_ sand in a telephone interme 
that he personally had no knowledge of Cardinal Sen 
rarsimg thrs msue. mor had he heard amvthing from 
anv bod. so far 


He rester2'. { China's conditions for re-estabirshing ues 
wrth the V atecan. 


Forst the Vatecan would ha.< to sever formal diplomatoc 
inks with Tarwan. and second. refrain from interventiea 
om Chhma’s internal affanrs. 
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~The Vatean should show us (its samoemty) by doug 
something concrete.~ he sand. a.*dimg that Chima was not 
against such 2 wrsal. 


A spokesmar tor the Vatocan press office sand yesterday 
evening. ~! cannot confinm the information on plans for 
a wrsat to Choma by the Holy Father 


“ft rs well known Dy everyone that the Pope would lke t0 
visat all countmes. However. no provissoms have been 
made for a tmp to Chima.” he sand. 


Father John Tong of the Extramural Studies Office of the 
Holy Spint Seminary in Hong Keg sand he had 20 
kmowiedge of the imp. but confirmed that the Pope had 
oo aaa 


He recalled that when Cardinal Casarol. the second man 
wm Vatican. vissted Hong Kong im the cariv | 980s. ine 
called for contacts. including informal dialogue and 
mectings between China and the Holy See. to restore the 
Bering link which was severed §¥) vears ago. 


Father Tong did mot rule owt the possabelity of the 
Vatican terminating its ~polbtical” wes woth Tarwan w 
make way for the Pope's Chima wrsat. 


Tarwan church authormnes have sand they would de 
welling 10 sacrifice then diplomatic wes woth the V atvcam. 
of wt would clear the way for the Holy Father to wrsat the 
mainiand. sand Fr Tong 


~There can be a distumcton detween politics amd reli 
gon. The Pope is leader of the Vatican (am adrmmustra- 
tem arm of the Church and a poltcal emtty ) He os also 
the reimpous head of ail Cathobes. 


~Therefore. it will make no difference tw Tarwan Cath- 
oles as the Hoty Father eri) remain thes religous 
leader. even thought the political lnm wrt the V atcan is 
terminated.” Fr Tome sand. 


Shanghai Mayer Fetes Milan Mayer. Deiegaticn 
OW 222714 Shanghar City Servoce im Vandaron 
200 GMT 15 Now 37 


[Text] Mavor hamg Zemin hosted 2 Damguet at (Hua 
qiao) Restaurant im homer of an ind stmai and commer- 
cwai defeganon from the Italian otv of Vilan led bv 
Vihian Mavor (Paot Builitail:) The guests are currentiv 
srszting Shangha 


At the banquet. amudsi the mend). atmosphere. Mavors 
Jiang Zemin and ( Biilvtaih) gave speectes. Jiamg Zemin 
sant Voian and Shangha: fave man. things on Common 
and cam cooperate erth cach other im mam areas. Our 
Two Obes have dome « great deal wo prom #e ccomommec 
exchanger and fair trade ‘~ hoddmg «arn us imdusimal 
and commercnal commodities tuts. as weil as making 
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exctiaimges, im wart piaummumg ume | wows, umatisaumct | We 


Lim tines, sppexectic. ( Bbnlllutanlllin)) saudi tne toedineess, lina Milam uma 
Siramgtnan veulll) dic tiumutedy te alike DO lkeaurm fromm cacti outer. 
Tinws, actiioney ome tether results, um fimemdihy cooperatvom. 


Attemdimg the bamquet were Vice Mavor of Milam (Ro- 
tern) gum! Utadinawm Wee Comsaill Gemerall (Pamwerlln)). 


Manor ( Bullintalls) armwed um Straumgtnan bw. pllame westerdian. 
evemmg Vice Mayor Ye Gomggn met the party at tine 
airport. 


Caiteral Agreement Sagaed 
OW WIFI Shrarmehan Cuny Servuce um Warmdlamim 
ZH) GT It Now $7 


(Excerpes| A ceremmomy for the sagmume of the | CREO 
Shameta- vila Fremdls Exctraumge VMlermorumdum took 
piace um the Xiao Guestiiowsie af moom yesterday. Sinamg- 
ran Mavor Jrame Zermmm wand Milam Vlavor (Paolo Billi 
tally) sagged! the omemmoramducm om tretnalif off the gowerm- 
memes of tine tao Crtves, 


Accordimg to the omemorandwm. tie Sinamgian Musicum 
vill spomsior am cxtmttnom of bromze weemsals um Milam um 
Jume | Sed. amd Simamginan wlll spomsor a Chimese art 
extotetvom amd Atlin week om Milam Miia wail) spomsor 2 
Wilam Cultural Week om Shramginan im 98% Actiwites; 
dwrimg the week weil) umciudie am art extuibetrom mows. 
amd fasinvom stows, 


amd televsnom statvoms willl excimer musac amd telievi-~ 
WOM Programs. | passage omitted]! 


Shame Vice Manor Ye Gomaqgy was presiemt at the 


We \ecqeas Meets 8 ith Greek Jourealisss 
OW T4273 Berjumg LINEAL 4 um Emetivsih 
ISO" GIT 24 Now #7 


(Text|) Benim. “owenmber 74 (40 HL 2 >—Chuma’s Seame 
Councillor amd Foregm Vimeter Wu Xweqaam met woth 
2 Owrnmalist growp freem Greece lied tv WV asilinos, Nukolo~ 
poullos. cimef editor of “Ta Vew™ amd deputy gemerail 
mamager of tine fener Yew few (ANA). tere node. 


Tie Greek yowrmaiisas lett ere for homme tomgmt. Tires. 


amwved Nowenmler |7 om a weet at the umvitanom of 


Chuma’s lieadimg meespaper ~ Pople » Dean 


INTERNATION 4L AFFAIRS 


OW 2HOSS |) Benne XIN A um Eomgthesth 
VOS7 GMT 19 Now 37 


[Text] Guaumgztnow, Nowenminer || (XD) Ay— Tine: thirst 
Sumo-torengm oullthedid! im thre Ssowatn CHumma Seco tia; ffudttiillied 
tins; wears; prodimctnom pin 44 das; atneaad! off sictnethudie.. 


A total of 300,251) toms: of crude oul has: beem produced! 
fromm tine Benbwwwmwen 0-3 oulifielid sumce it wemt umio 
productiom om August 7 last wear. 


Tie oullfielid is; youmtly Gewelloped ty Cluma’s Nami 
(Ssowitin Ctuma Sea) Westerm Petrolieumm Comporainom amd 
time Fremcin Tota! Petroleum Conmporaieom amd other 


fomengm COmmpaumues. 
East Eurepe 


GDR Feresga Minster Fischer To Vist 1-7 Dec 
OW 2NV348 Renjume XIN 4 wm Emetlostn 
OZ) GMT ZS Naow $7 


[Text] Beyumg. Nowennber 25 (XUN) A)—Oskasr Fis- 
ctrer. forexgm oumester of the Germam Democraic 
Repuitin: (GDR), willl pay am official! goodwill visit to 
Choma from December || to 7. 


% (Ctumese Forengm Mimetry spokesimam disiciiosied! ulus 
treme: nodiay.. 


Tie GDR foregm momster tas beem imwited th. the 
CTumesie Stane Cowmaiilior amd Forexgm Mimeter Ww Xue 


OW 2019 Banjumg YINAAU 4 wm Exmetiesth 
OBRZY GAOT 23 Naw B7 


[Terr Guamgztinow. Nowennirer 23 (XIN A)}—Ctuma 
willl sam@ sik Nea tO Compene amd! thee swarming 
coactnes XO studi. im Romama mext wear. 


Tins was revealed um the || 9% sports excthamge protocol 
sgmed benweem the Neo COMME there ths; omOrmmeE. Tine 
gk teams woilll be im omens xed. gymmasincs, men's 


( odier the samme protocol Romama wail! semdi its; mem’s 
ormmasinc. (words, umdistumet| toontralll aatlienc. amd! ctness, 
teams bo compene im Chuma Romamam divers wil! comme 
to Choma for trammume, 


The protocoll was, sgmed tw Li Mlemginaa. mimster off 
Ctama’s Stane Pir sacall Cudinure amd Sports; Commnssiom. 
and Gincorgie Gonmom ommster of the Romamum 
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Latm Anernca & Canibbeam 


Mex Hests, \amemad Dav Becegrom 
WM DS 1) 001) Braye XINHUA ion Emedissth 
V3WOGNITT 20 Naw &7 


(Test|) Byam, Nowennier 210) (OXIINHIL)A)—Miexacam 
Amibassadion tw Choma Fausto Zapata Lonedin game 1 
repo thane tins even © caletimane tte 777th amr 
versa Of the Migxacam Revolutiom. 


Wmome those pnesemt was Ku Mim. ditguty chet! off 


gemenall stadif off tie Chmese People’s Littenatoom Anm. 


Rng: Visits; PILA Pilg 
OWN DHS) Berypone SUNTARC A om Emgtisth 
I3IKY GNITT 2 Niow 8 


([Teedt)) Besypengy. ‘omcmmtingy 210) (OXIA AY —Ad dideatocom 
fhonm tthe Aviatoom Sito) off the Angentome Aur once: ld! 
by 1 Commandant Gamenaill Jonge Foamoskm Mantumuz. 
tod wisited! a yum acadizmy off tthe Aur Fonce: off tthe 
Cimmesxe Prope’ Liienatiom Aaomy (PLAY) im Shiga 
Huang, Hgts: [Promumce:. sont CHa. 


The Angamme wisitons,. comming off imsituctons amd 
cuits; off tthe aviatoom xthooll, ako watcind! a fhm 
pientionmamie gwen thy tthe academy % imsinuctions,. 

lim tthe exergy, Lim Hi. digpaty Commmamdizr off tthe PALA 
Sur Fonce:. hosted! a necepioom im thomor off tthe Angentom 
VISIONS. 

Tine wind 6 pant oof tthe gnadiatoom name off tthe Angam- 
tum Aur Fronce Aviatoom Sathooil. 
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NPC Standing Committee Final Session Summary 
OW 241530 Beijing NINHUA Domestic Service 
in Chinese 1137 GMT 24 Nov 87 


{Text} Beijing, 24 Nov (XINHUA)}—The 23d Session of 
the 6th NPC Standing Commitice ended this afternoon 
at the Great Hall of the People. At today's plenary 
meeting, the session decided to approve Zhao Ziyang's 
resignation from the premiership and appoint Vice Pre- 
mier Li Peng as the acting premier to exercise the 
meen of the premier and direct the work of the State 
ouncil. 


Acting Premier Li Peng and Chairman Peng Zhen 
respectively delivered speeches at the meeting. 


Vice Chairman Chen Pixian presided at today's plenary 
meeting. 


At the panel discussions in the previous few days, 
members of the Standing Committee examined Zhao 
Ziyang’s request to resign from the premiership and his 
proposal to appoint Vice Premier Li Peng of the State 
Council as acting premier of the State Council, and 
President Li Xiannian’s message to the NPC Standing 
Committee in regard to the above matter. The members 
hold that Zhao Ziyang’s resignation from the premier- 
ship is in accord with the principle of separation of party 
and government and will make it easier for him to 
concentrate his energy on doing a good job as general 
secretary of the CPC Central Committee. They also hold 
that Vice Premier Li Peng is the right person to assume 
the position of acting premier. At today's plenary meet- 
ing. the session adopted a decision stating that it 
approves Zhao Ziyang’s resignation from the position of 
premier of the State Council and will present this 
approval to the First Session of the Seventh NPC for 
confirmation, and that it agrees with Zhao Ziyang’s 
proposal that Vice Premier Li Peng be made acting 
premier of the State Council to exercise the authority as 
the premier and direct the work of the State Council 
before the First Session of the Seventh NPC decides on 
the appointment of premier of the State Council 


The Draft Organic Law on the Villagers’ Committees of 
the People’s Republic of China, which had been under 
deliberation for a long time, was submitted to the Fifth 
Session of the Sixth NPC held this spring for examina- 
tion and approval. That session decided to adopt this 
draft law in principle and authorize the NPC Standing 
Committee to conduct further investigations and studies 
on the basis of the opinions of the NPC deputies. make 
necessary revisions. approve it. and promulgate it for 
trial implementation. During this session. the Law Com- 
mittee first examined it and made some revisions and 
then submitted it to the Standing Committee for exam- 
ination. The Standing Committee members offered 
some more specific revision opinions and suggestions. 
On the basis of these opinions and suggestions. the NPC 
Law Committee made a further revis »n of the draft law. 
The final revisions were discussed in a joint panel 
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meeting which found these revisions to be satisfactory. 
Al today's plenary meeting, the session finally adopted 
the Organic Law of the Villagers’ Committees of the 
People’s Republic of China (for trial implementation). 


The “Rules of Procedure for the NPC Standing Commit- 
tee,’ which contains 5 chapters and 34 articles, was 
adopted at today’s session. At the group meetings in the 
past few days, members all favored the stipulation of the 
“rules” with an eye to raising meeting efficiency by 
systematizing and regularizing the procedures for the 
NPC Standing Committee. 


The session adopted the NPC Standing Committee deci- 
sion to approve the report made by its Legislative Affairs 
Commission on the reexamination of and suggestions on 
the laws promulgate? before the end of 1978. 


The session also adopted the reports on the examination 
of the proposals made by the NPC deputies which the 
Presidium of the Fifth Session of the Sixth NPC referred 
to the Nationalities Committee and the Education, Sci- 
ence, Culture. and Public Health Committee for their 
deliberation. 


As Wang Zhaoguo has been appointed Fujian’s acting 
governor, the session decided to accept his request to be 
relieved of membership on the Standing Committee of 
the Sixth NPC and to report the decision to the NPC for 
the record. 


The session appointed Wang Riqi as advisor to the 
NPC's Law Committee. 


Vice chairmen attending today’s session were Geng 
Biao. Peng Chong. Zhu Xuefan, Ngapoi Ngawang Jigme. 
Bangen Erdini Qoigyi Gyancan. Seypidin Aizezi. Zhou 
Gucheng. Yan Jici. Rong Yiren, Ye Fei. Huang Hua and 
Chu Tunan. Attending the meeting as nonvoting mem- 
bers were Zheng Tianxiang. president of the Supreme 
People’s Court, and Yang Yichen, procurator-general of 
the Supreme People’s Procuratorate. 


Li Peng, Peng Zhen Speeches 
OW 241834 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 24 Nov 87 


[Text] Beijing. 24 Nov (XINHUA)}—Acting Premier of 
the State Council Li Peng said today that during his 
tenure as the acting premier. he will, together with the 
other staff members of the State Council, resolutely and 
faithfully implement the basic line laid down at the | 3th 
CPC National Congress; adhere to the four cardinal 
principles and to the policy of carrying out reforms and 
opening to the outside world; continue to maintain the 
political situation of stability and unity internally and. as 
in the past. pursue China's independent foreign policy of 
peace externally; and do his best to accelerate the 
country’s modernization drive under the leadership of 
the party Central Committee. Peng Zhen. chairman of 
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the NPC Standing Committee, said: Comrade Li Peng is 
capable of shouldering the heavy task as the acting 
premier of the State Council. 


This afternoon, Li Peng attended the 23d meeting of the 
6th NPC Standing Committee. After he was appointed 
acting premier of the State Council at the meeting, Chen 
Pixian, vice chai. man of the NPC Standing Committee, 
who presided over the meeting, asked him to make a 
speech, Li Peng said: After deliberation, the NPC Stand- 
ing Committee has made a decision today to approve 
Comrade Zhao Ziyang's suggestion that | assume the 
post of acting premier of the State Council. | sincerely 
thank the NPC Standing Committee members for their 
confidence in me. 


Li Peng said: | am fully aware of the importance and 
difficulty of this duty. Judging my knowledge and capa- 
bility in work, I know this job will not be an easy one. 
Since everyone has placed great trust in me, | will do my 
very best, work and study hara, accumulate experience, 
and strive to improve my work with few failings. 


He said: The 13th CPC National Congress which just 
concluded is a congress of great historic significance. The 
congress has defined the party's basic line for the initial 
period of socialism. With regard to present work in the 
State Council, further efforts should be made to stabilize 
the economy and deepen our reform. In reforming the 
political structure, we should make good preparations 
for the structural reform of state organizations. We 
should also continue our earnest efforts to develop the 
cause of education, science, technology, and culture and 
to build socialist spiritual civilization. There is a great 
deal of work that we must do, and our tasks are 
extremely arduous. We must carry out our work diligent- 
ly, conscientiously, and boldly, but prudently. 


Li Peng said: During his premiership of the State Coun- 
cil, Comrade Zhao Ziyang provided effective leadership 
which has contributed a lot to China's reform and 
opening to the outside world, as well as its economic 
development. We should learn from his good work style 
and emulate his good example. 


He said: The duty of our people's governments at all 
levels is to loyally and wholeheartedly serve the people. 
In our work, we should continue to carry forward democ- 
racy and open more channels of dialogue. so as to 
promptly hear the people's voices and opinions and win 
their support. This is a reliable guarantee for the success- 
ful work of our governments at all levels. 


Li Peng said: The NPC Standing Committee is a pool of 
a large number of veteran comrades and experts, both 
inside and outside the Communist Party of China, who 
have rich experience and brilliant views. It is hoped that 
these comrades will continue to guide. support, criticize. 
and supervise the work of the State Council. 
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Chairman Peng Zhen also spoke. He extended congrat- 
ulations to Acting Premier Li Peng on behalf of the NPC 
Standing Committee. He said: The NPC Standing Com- 
mittee holds that it is appropriate for Comrade Zhao 
Ziyang to recommend Vice Premier Li Peng to be 
appointed acting premier of the State Council. Comrade 
Li Peng is capable of shouldering this heavy task. 


Peng Zhen said: The speech made by Comrade Li Peng 
today is a manifestation of his attitude of seeking truth 
from facts, being conscientious and responsible, faith- 
fully serving the people heart and soul, and being modest 
and prudent. All this will increase our confidence in him 
to be capable of performing his duties as the acting 
premier. The applause of all the people here proves this 
point. | agree with what he said about it being imperative 
to uphold the four cardinal principles and implement the 
policies governing China's reform and opening to the 
outside world in accordance with the party's basic line 
for the initial period of socialism mapped out at the | 3th 
CPC National Congress. | believe that during his term as 
acting premier, he will be able to lead the State Council 
to earnestly and responsibly implement the line, princi- 
ples, and policies of the party and state. 


Peng Zhen said: The NPC Standing Committee, acting 
within the authority given it by the Constitution, will 
continue to support and assist the State Council in doing 
its work. 


The speeches made by Acting Premier Li Peng and 
Chairman Peng Zhen won warm applause from the NPC 
Standing Committee 


Approves Trial Village Law 
OW 241608 Beijing XINHUA in English 1244 GMT 
24 Nov 87 


{Text} Beijing, November 24 (XINHUA)—The “Village 
Committee Law of the People’s Republic of China 
(Trial) was approved at the 23rd meeting of the Sixth 
National People’s Congress, which closed here today. 


The law is aimed at promoting socialist democracy and 
the development of socialist material civilization and 
cultural ethics in China's rural areas. sources said. 


The law, which will go into effect on a trial basis June | 
next year is designed to give the country’s 800 million 
rural dwellers more say in their affairs by way of self- 
management, self-education and self-service. 


China now has 948.000 village committees, the mass 
Organizations of villagers’ autonomy at the grass-roots 
level. 


The law, containing 21 articles, defines the character. 
functions, establishment and tasks of the village commit- 
tees as well as their relationship with the township 


people's governments. 
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The law stipulates that the village committees will be 
responsible for handling the public affairs and utilities of 
the village, mediating disputes among villagers. assisting 
in maintaining public order and reporting villagers’ 
Opinions and demands to the people's government. 


The village committees should support and organize 
villagers in promoting production, supply and market- 
ing, credit and consumption, the law says. The commit- 
tees should also provide services to production in the 
village for developing the socialist commodity economy. 


The law also stipulates that the village committees 
should respect the decision making power of the collec- 
tive units in their legal ecoonomic activities, and protect 
the legal assets and other rights and interests of the 
collective units, villagers and contract-business house- 
holds. 


The law also requires that the village committees should 
also follow the mass line, develop a democratic style of 
work and listen to different opinions. 


Urges Water Law Ratification 
OW 242346 Beijing XINHUA in English 1557 GMT 
20 Nov 87 


[Text] Beijing, November 20 (XINHUA)}—Participants 
in the ongoing 23d Meeting of the Standing Committee 
of the 6th National People’s Congress (NPC) called for 
early ratification of a water law, the first of its kind in 
China. 


Supporters of the law say it would promote a more 
efficient use of the country’s water resources to meet 
increasing needs of society and economic development. 


China's total water resources are 2.800 billion cubic 
meters, but they are unequally distributed throughout 
the country. 


Problems have occurred in the country’s exploration and 
use of water, Qian Zhengying. minister of water 
resources and electric power. told the committee. 


With water shortages in north China and serious pollu- 
tion in many parts of the country. people's health and 
economic production have suffered much. she said. 


Some cities have so overexploited underground water 
that cave-ins have resulted. the minister said. 


The consensus in the discussion 1s that the new law has 
reflected a policy to combine the exploitation and pro- 
tection of China’s water resources. 


However. said Standing Committee member Hou Xuey). 
the law should pay more attention to prevention and 
control of water pollution and protection of forest 
reserves. 
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Other major suggestions include those on economizing 
water usage and more consideration for the interests of 
future generations. 


Presidential Decree on NPC Committee Rule 
OW'250331 Beying XINHUA Domestic Service 
in Chinese 1209 GMT 24 Nov 87 


[Text] Beijing. 24 Nov (XINHUA)}—Decree of the Pres- 
ident of the People’s Republic of China 


No 60 


The “Rules of Procedure of the National People’s Con- 
gress Standing Committee of the People’s Republic of 
China” adopted by the 6th Standing Committee of the 
National People’s Corgress at its 23th meeting on 24 
November 1987 is hereby promulgated for enforcement 
beginning on the date of promulgation. 


Li Xiannian, president of the People’s Republic of China 
24 November 1987 


Presidential Decree on Village Committee Law 
OW 250337 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 24 Nov 87 


{Text} Beijing, 24 Nov (XINHUA) —Decree of the Pres- 
ident of the People’s Republic of China 


No 55 


“The Organic Law Governing Village Committees of the 
People’s Republic of China (trial) approved by the 23d 
Meeting of the 6th NPC Standing Committee on 24 
November 1987 is hereby promulgated. and will be 
implemented on a trial basis beginning from | June 
1988. 


Li Siannian. president of the People’s Republic of China 
24 November 1987 
TV Reports Li Peng Appointment as Premier 


OW242116 [Editorial Report] Beijing Television Service 
in Mandarin at 1100 GMT on 24 November, in its 
“National News Hookup” program, carries a 7.5-minute 
video report on the closing of the 23d mecting of the 6th 
NPC Standing Committee on 24 November at which Li 
Peng is appointed acting premier of China's State Council. 


The video begins with a pan shot of the hall where the 
meeting of the NPC Standing Committee 1s being held. 
The participants of the meeting are seated in rows. The 
video then switches to a closeup of Chen Pixian, vice 
chairman of the NPC Standing Committee. who presides 
over the meeting. and to a closeup of Chairman Peng 
Zhen of the Standing Committee who 1s sitting next to 
Chea Pixian. 
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As the announcer reports on the decision adopted by the 
meeting, the video shows medium shots of various NPC 
Standing Committee members attending the meeting. 
The video also shows the voting device at the meeting— 
a TV mouitor which shows the results of the voting, such 
as the number of people who agree, the number of people 
who disagree, the number of people who abstained, and 
the number of people who cast no vote, as well as a small 
push-button panel with three push buttons installed at 
each position for each member's convenience in voting. 


According to the announcer, the meeting has passed a 
resolution approving Zhao Ziyang’s resignation and his 
suggestion that Li Peng be made the acting premier. The 
meeting also approves the draft of a Village Committee 
Draft Law and procedural rules. 


The video then shows a closeup of Li Peng in a Western- 
Style suit delivering an approximately 2-minute long 
speech. pledging to follow the party line. implement the 
reform and open policy, and accelerate China's drive. 
His speech 1s punctuated by applause from the members. 


After Li Peng’s speech. the camera cuts to a closeup of 
Peng Zhen. who delivers a |-minute speech supporting 
Li Peng’s appointment as China's acting premier. 


At the end of the report, the camera cuts to a medium 
shot showing Peng Zhen and Li Peng smiling and shak- 
ing hands with the rest of the members in the hall who 
are Clapping. Throughout the video report, Li Peng 1s 
seen smiling from time to time. 


Editorial Greets of National Games 
HK241522 Being RENMIN RIBAO in Chinese 
20 Nov 87 pl 


{Editorial: “The Inextinguishable Torch Lighting 
National Spirit—Greeting the Opening of the Sixth 
National Games”] 


[Text] Today. following the lighting of the torch in the 
Tianhe sports center of Guangzhou. the sixth national 
games opened in a grand atmosphere. Seven thousand 
athletes representing all of the provinces, autonomous 
regions. and municipalities throughout the country 
except Taiwan gathered here to report to the people on 
the latest achievements in sports in the course of reforms 
and opening up to the world and to display to the world 
the spiritual outlook of the sons and daughters of the 
Chinese people. This magnificent sports meet 1s worth 


greeting. 


Sports thrive with the prosperity of the country. Young 
athletes today have merely heard from their predecessors 
about old China being ridiculed as the “sick man of the 
East.’ Chinese athletes rose following the rising of the 
Chinese people in the political arena. Particularly grati- 
fying is that since the 3d Plenary Session of the | 1th CPC 
Central Committee. reforms and opening up to the world 
have enabled China's sports to develop vigorously. Over 
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the last 9 years, Chinese athletes have won some 250 
world championshiops. almost 90 % of the total cham- 
pionships won since the founding of the People’s Repub- 
lic, and have broken over 100 world records, almost 40 % 
of the total records broken since the founding of People’s 
Republic. We made a “zero breakthrough” at the Olym- 
pic Games and won the most gold medals consecutively 
at the 9th and 10th Asian Games. These achievements 
were due to the progress in sports reform and the 
socialization of physical culture. About 300 million 
people in the country regularly go in for sports, half of 
the counties throughout the country regularly hold farm- 
ers’ sports meets, and about 180 millon people are up to 
the “state physical training standard.” “Develop physi- 
cal culture and improve the people s health” has become 
a force pushing forward the four modernizations. 


In sports competition, actual strength, scientific knowl- 
edge. skills, and spirit are all necessary. On training 
grounds. tough training and dauntless spirit are neces- 
sary: while engaging in fierce matches. the spirit of 
daring to win is all the more important. The “five 
consecutive championships” won by the Chinese 
women’s volleyball team. the ever-victorious records in 
table tennis. the Chinese football team’s first break- 
through in Asia. and the recapturing of the Thomas and 
Uber Cups by the Chinese badminton teams all radiate 
with the splendor of the Chinese nation. The world’s 
athletically successful countries are economically devel- 
oped. Material conditions are. undoubtedly. important 
to the popularization and development of sports. The 
development of economic strength in Chinpa 1s bound to 
provide more material assistance for sports. However. as 
our economy is not well developed. presently more 
important 1s to bring the strong points of socialism into 
play and to propagate the spirit of hard struggle to catch 
up with strong sports countries in the world as soon as 
possible. Spirit cannot be divorced from material cond:- 
tions, but spiritual strength can bring the role of limited 
materials into maximum play. We believe the athletes 
participating in the sixth national games will prove this 
point with their new achievements. 


The just-concluded | 3th party congress put forth the 
basic line for building socialism with Chinese character- 
istics, set the demand for carrying our cause forward in 
the spirit of self-reliance and hard struggle. and laid 
down the second step of target for endeavor in economic 
development strategy. In the crucial period of reyuvenat- 
ing the Chinese nation. 1t 1s all the more necessary to 
exert ourselves. Every effort made by a Chinese athlete 
to win a match or a championship serves as window 
through which the spirit of the Chinese nation 1s seen. 
The slogan “rejuvenating the Chinese nation” started 
with sports and spread to other fields. Of course. losses 
and wins are common in sports competitions. but the 
most important thing 1s spirit. The current national 
games bill certainly encourage the people throughout the 
country to carry out the four modernizations more 
bravely 
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Face the world, face the future. We should not rest our 
eyes merely on gold medals. More important is to make 
better achievements, to ‘rain better athletes, and to gain 
better spirit. We wish the sixth national games a satis- 
factory success! 


Leaders Attend 
OW 250215 Beying XINHUA Domestic Service 
in Chinese 1414 GMT 20 Nov 8&7 


{By Reporter Li Guoli] 


{Excerpts} Guangzhou, 20 Nov (XINHUA)}—The Sixth 
PRC National Games opened this afternoon in Guangz- 
hou. the flower city in southern China. [passage omitted] 


Zhao Ziyang. general secretary of the CPC Central 
Committee and premier of the State Council; other party 
and government leaders Wan Li. Tian Jiyun, Qin Jiwei. 
Song Renqgiong. Wang Shoudao. Jiang Hua. Chen 
Xihan. Huang Zhen, Ngapo: Ngawang Jigme. and Rong 
Yiren; vice chairmen of the CPPCC National Commit- 
tee Chen Zaidao. Lu Zhengcao, and Wang Guangying: 
and central leaders of all democratic parties attended the 
Opening ceremony amidst rain. together with party. 
government. and military leaders of Guangdong Prov- 
ince and Guangzhou City and some 60.000 spectators. 


President of the International Olympic Commitiee 
Samaranch. well-known personages in international 
sports circles. distinguished foreign guests: celebrities 
from Hong Kong and Macao Huo Yingdong and Ma 
Wangi. compatriots from Taiwan. Hong Kong. and 
Macao: and Chinese nationals residing overseas. totaling 
over 1.000. were invited to attend the opening ceremony. 


At 1700. Li Menghua declared the games open. [passage 
omitted] 


Amidst thunderous applause. Zhao Ziyang presented Ye 
Xuanping. governor of Guangdong Province. the flag of 
the national games. 


Then. world renowned diver Tan Liangde. holding high 
the torch of the games and flanked by woman athletes 
Yao Zhihua and Liu Guizhang. entered the stadium. 
running with giant strides. and lit the flames. 


Wan Li. member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Coun- 
cil. delivered the opening address. [passage omitted] 


In his welcoming address. Ye Xuanping cxpressed the 
belief that the national games “will surely be a great 
success and contribute to the cause of sports in Asia and 
the world.” [passage omitted] 


Before the opening ceremony. Zhao Ziyang. Wan Li. 
Tian Jiyun. Qin Jiwes. Song Renqiong. and Rong Yiren 
met with Samaranch and other foreign guests and celeb- 
rities from Hong Kong and Macao. 
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Wan Li Addresses Opening 
OW 250213 Beying NINHUA Domestic Service 
in Chinese 1126 GMT 20 Now 87 


[Text] Guangzhou. 20 Nov (XINHU A}—Speech at the 
Opening Ceremony of the Sinth PRC National Games 
{by} Wan Li 


Comrades, Friends: 


The Sixth PRC National Games ts now open. On behalf 
of the party Central Commitice and the State Council. | 
extend warm grectings to all athletes. coaches. and staff 
personnel, a warm welcome to Overseas Chinese. com- 
patriots from Taiwan. Hong Kong. and Macao. and 
foreign guests invited to attend this grand occasion. and 
gratitude to comrades of Guangdong Province. Guangz- 
hou City, and the PLA units stationed in Guangzhou for 
their tremendous work in preparing for the national 
games. 


The national games 1s a dig event in China's sports life. 
It will reflect our achievements in the reform and open 
policies and the modernization drive. review the stan- 
dards of China's sports and physical culture. and thus 
further promote the development of sports and physical 
culture in the entire country. The party Central Commit- 
tee and the State Council highly value the remarkable 
achievements in China's physical culture and sports 
undertakings. and firmly support the great cfforts made 
vy comrades on the physical culture front to set Asian 
and world records and turn China into a world sports 
power before the end of this century. It 1s hoped that 
athletes from all localities and departments will redouble 
their efforts. display good sportsmanship. and go a!/ out 
to fight in unity and compete for outstanding records in 
good style so that we can achieve fruitful results in both 
setting new records and promoting spiritual civilization 
in the national games. 


Physical culture is a component of China's socialist 
construction and an active means for improving the 
physical and mental quality of the entire nation. It can 
help promote the expansion of social productive forces 
and enhance the friendship between the Chinese people 
of all nationalities and the people of other countries. 
Comrades on the physical culture front should be clearly 
aware of their glonous duties. Guided and inspired by 
the party's basic line on the initial stage of socialism. 
they should uphold the four cardinal principles. persist 
in the reform and open policies. and strive self-rehantly. 
intensively. and with a pioneering spirit to achieve 
breakthroughs in physical culture and sports undertak- 
ings. thereby contributing to the building of a strong. 
prosperous. democratic. civilized. and modern socialist 
country. 


May the national games be a great success’ 
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NAN PEI CHI on Abrupt Rise of Qiao Shi 
HK 241444 Hong Kone NAN PEI CHI in Chinese 
16 Now 87 pp 39, 40 


[By | Hua: “The Abrupt Rise of Qiao Shi Attracts 
Altention”} 


[Text] The Ist Plenary Session of the | 3th CPC Central 
Committee elected a new leading body. The role played 
by Qiao Shi in the central power nucleus has arrested the 
greatest attention. 


We still remember that when Hua Guofeng was director 
of the Hunan Provincial United Front Work Depart- 
ment (with a concurrent post in the Central Social 
Ministry) [as published]. he was also abruptly promoted. 
After the death of Mao. he became the highest leader of 
the central party organization. government, and Army. 


Shortly after liberation. Qiao Shi was appointed deputy 
director of the United Front Work Department under 
the Youth Committee of the East China Bureau of the 
CPC Central Committee. His immediate superior was 
Pan Hannian. director of the United Front Work 
Department under the East China Bureau of the CPC 
Central Committee. Pan was concurrently director of the 
Social Department under the East China Bureau of the 
CPC Central Committee and worked under the direct 
leadership of Li Kenong. minister of the Central Social 
Ministry [as published]. 


After the arrest of Pan Hanmian. a large number of cadres 
in the Social Ministry were implicated. But a small 
number of persons were not involved. although they had 
close connections with Pan Hannian. These people 
included Zhang Weiyin. vice minister of the Central 
Social Ministry. Liu Shaowen. vice minister of the Cen- 
tral Social Ministry. and Liu Ang. director of the Office 
of the Prime Minister. 


It was known to all that the late Premier Zhou Enlai was 
concurrently leader of the departments in charge of 
foreign relations. The division of work of these depart- 
ments was as follows: The Foreign Ministry under the 
State Council handled diplomatic relations between 
China and other foreign countries. while the Interna- 
tional Liaison Department under the party Central Com- 
mittee handled relations between the CPC and other 
fraternal parties and other foreign relations that were not 
connected with state relations. 


Members of the Office of the Prime Minister were 
persons of great ability. Besides Liu Ang. another respon- 
sible person of the office was Luo Qi who was 
concurrently deputy director of the United Front Work 
Department. Later. he was transferred to the Central 
Investigation Department. A female leader of the office 
was Xu Ming. who was the wife of Kong Yuan. deputy 
director of the Foreign Relations Office. Kong Yuan was 
later appointed director of the Information Department 
under the Central Military Commission. Liu Ang always 
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maintained wis confidential relations with Gong Peng of 
the Information Department under the Foreign Ministry 
and Qian Ying of the Supervision Department under the 
State Council. 


Zhou Enlai. responsible person of the foreign relations 
departments, exercised vertical leadership over the Cen- 
tral International Liaison Department. 


In 1964, Qiao Shi was transferred to the Central Inter- 
national Liaison Department and worked as a section 
head. At that time. the director of the department was 
Wang Jiaxiang. who had once been vice foreign minister. 
Qiao’s second superior was Geng Biao. who had also 
been vice foreign minister. After Geng Biao took up the 
post of director of the International Liaison Department. 
he was still responsible to the leader of foreign relations 
departments. The only difference was that he worked in 
a foreign relations department of the party rather than 
that of the state. During the 13th C °C National Con- 
gress. Geng Biao was elected a member of the Central 
Advisory Commission. 


Those who were involved in the arrest of the gang of four 
included persons from different departments. Some were 
from the Central International Liaison Department 
under Geng Biao. some were from the department in 
charge of confidential work under Yang Dezhong. 


The leader who succeeded Geng Biao as director of the 
Central International Liaison Department was Ji Peng- 
fei. Before taking up the post. Geng was head of the 
Ministry of Foreign Affairs of the State Council. He 1s 
now director of the Hong Kong and Macao Affairs 
Office. He was elected a member of the Central Advisory 
Commission at the | 3th CPC National Congress. 


After the appointment of Qiao Shi as director of the 
International Liasion Department. Wu Xueqian. the 
deputy director of the department and the present head 
of the Ministry of Foreign Affairs under the State Coun- 
cil. was transferred from the Foreign Relations Depart- 
ment of the party to that of the state. At the 13th CPC 
National Congress. Wu Xueqian was appointed a mem- 
ber of the CPC Central Committee Political Bureau. Li 
Yimang. another deputy director of the International 
Liaison Department. was elected a member of the Cen- 
tral Advisory Commission at the 13th CPC National 
Congress. As for Zhu Liang. who was < ce assistant to 
Qiao Shi. and the present director of the Central Inter- 
national Liaison Department. he was elected a member 
of the 13th CPC Central Committee. 


To uphold the five principles of peaceful coexistence 
initiated by Zhou Enlai and implement an independent 
and peaceful foreign policy. the CPC has declared that it 
will not export revolution in order to <void adversely 
affecting relations between China and other countries. 
According to the division of work. the Central Interna- 
tional Liaison Department 1s responsible for maintain- 
ing good relations with fraternal parties. It supports just 
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national liberation morally and spiritually. In the mean- 
tume, due to the nature of its work. 1 should pay 
attention to the activities of different international orga- 
nizations. Qiao Shi has accumulated a wealth of knowl- 
edge and experience from international contacts. 


From the Central Organizational Department to the 
General Office Under the CPC Central Committee [sub- 
head] 


The fact that Qiao Shi was transferred from the Central 
International Liaison Department to the Central Orga- 
nizational Department was an eye-catching matter. After 
the fall of the gang of four. the personnel department of 
the party—the Central Organization Department—was 
regarded as a key unit. It handled all matters concerning 
rehabilitation concerning false charges and the promo- 
tron and assignment of cadres. The Central Organiza- 
tional Department should also coordinate with the Cen- 
tral Discipline Inspection Commission. They should 
exchange information, archives, and materials. Jian 
Xianfo was an assistant to Qiao Shi and deputy director 
of the Central Organization Department. Besides. she 
was a member of the Central Discipline Inspection 
Commission under Chen Yun. As director of the Central 
(Organization Department. Qiao Shi frequently needed 
to seek advice from Chen Yun. first secretary of the 
Central Discipline Inspection Commission. on matters 
of common concern. This laid a political foundation and 
established organizational relations for Qiao Shi's future 
development. 


In 1983. Qiao Shi again took up the post of director of 
the General Office under the CPC Central Committee. 
The first deputy direct» of the office. Yang Dezhong. 
was a leading figure who played an important role in 
working together with the Central International Liaison 
Department to overthrow the gang of four. Yang Dez- 
hong was also leader of Unit 8341. On 22 November this 
year [as published]. Yang Dezhong accompanied Yang 
Shangkun and Wang Zhen to Guangzhou 1n the south to 
attend a ceremony of the laying ashes of Ye Jianying. 
After that. they returned to Beiying to attend the | 3th 
(PC National Congress. During the period when Qiao 
Shi was director of the General Office under the CPC 
Central Committee. the first deputy director was Yang 
Dezhong. Wang Ruiling. wh.) ts now a member of the 
| 3th CPC Central Committee. was deputy director of the 
office. Other deputy directors of the office included 
Kang Yimin. Zhou Jie. and Feng Lingan. 


Of the 17 members of the Political Bureau elected at the 
Ist Plenary Session of the | 3th CPC Central Committee. 
4 were once director of the General Office under the 
CPC Central Committee. They are Yang Shangkun. Yao 
Yihn. Hu Qih. and Qiao Shi. Of the five members of the 
Political Bureau Standing Committee. three were once 
director of the General Office. They are Qiao Shi. Hu 
Qih. and Yao Yilin. All this shows that the nucleus of the 
central state power 1s still under the control of several 
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cadres who were once in charge of top secret and 
confidential work. Wen Jiabao. who ts present director 
of the General Office, is alternate secretary of the Secre- 
lariat. 


After the appointment of Qiao Shi as director of the 
International Liasion Department. Wu Xueqian. the 
deputy director of the department and the present head 
of the Ministry of Foreign Affairs under the State Coun- 
cil, was transferred from the Foreign Relations Depart- 
ment of the party to that of the state. At the 13th CPC 
National Congress, Wu Xueqian was appointed a mem- 
ber of the CPC Central Committee Political Bureau. L1 
Yimang. another deputy director of the International 
Liaison Department. was elected a member of the Cen- 
tral Advisory Commission at the 13th CPC National 
Congress. As for Zhu Liang. who was once assistant to 
Qiao Shi, and the present director of the Central Inter- 
national Liaison Department. he was elected a member 
of the 13th CPC Central Committee. 


To uphold the five principles of peaceful coexistence 
initiated by Zhou Enlai and implement an independent 
and peaceful foreign policy. the CPC has declared that it 
will not export revolution in order to avoid adversely 
affecting relations between China and other countries. 
According to the division of work. the Central Interna- 
tional Liaison Department 1s responsible for maintain- 
ing good relations with fraternal parties. It supports just 
national liberation morally and spiritually. In the mean- 
time, due to the nature of its work. it should pay 
attention to the activities of different international orga- 
nizations. Qiao Shi has accumulated a wealth of knowl- 
edge and experience from international contacts. 


After an enlarged meeting of the CPC Central Commit- 
tee Political Bureau Standing Committee held in early 
1986. Qiao Shi took up the post of head of the leading 
group responsible for party rectification in central 
organs. This further strengthened his relations with the 
Central Discipline Inspection Commission. He cooper- 
ated with the Central Discipline Inspection Commission 
to yexathy handle some important cases. He was empow- 
ered to read personal files of cadres at all levels working 
in central organs. Due to the fact that Qiao Shi was once 
director of the Organization Department. the depart- 
ment offered tremendous convemence to this former 
chief. 


The fact that Qiao Shi was empowered to read confiden- 
tial personal files showed that he was particularly trusted 
by the central authorities. He enjoyed power much 
greater than cadres in general. He was soon promoted to 
secretary of the Central Commission of Political Science 
and Law. He became a de facto leader of the judicial. law 
enforcement. and procurators’ departments in China. 


As secretary of the Central Commission of Political 
Science and Law. Qiao Shi has been entrusted with 
tremendous power. He has directly led the Ministry of 
State Security. Ministry of Public Security. the State 
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Central Bureau of International Police. Ministry of Jus- 
tice. Minister of Civil Administration. People’s Court. 
People’s Procuratorate, and so on. 


There are indicaticns that Qiao Shi’s appointment as 
secretary of the Central Discipline Inspection Commis- 
sion 1s supported not only by Chen Yun. but also by 
people in the circles of politics and law headed by Peng 
Zhen, and the military (Zhu Guang. deputy secretary of 
the Discipline Inspection Committee under Central Mil- 
itary Commission, has been elected a member of the 
CPC Central Committee. Zhang Boxiang. deputy secre- 
tary of the Discipline Inspection Committee under the 
Central Military Commission, has also been elected a 
member of the Central Discipline Inspection Commis- 
sion). 


Yang Shangkun was head of the PLA delegation attend- 
ing the 13th CPC National Congress. Guo Linxiang was 
secretary general responsible for confidential documents 
and work. It 1s undoubtedly logical that Guo will become 
successor to Yang Shangkun in the Military Commission 
responsible for confidential tasks. Therefore. people in 
the relevant field paid special attention to the post of 
Guo Linxiang during the election of the Ist Plenary 
Session of the 13th CPC Central Committee. The results 
of the election were announced. Guo Linxiang 
was elected a member of the Central Discipline Inspec- 
tion Commission Standing Committee. Qiao Shi was 
elected secretary of the Commission. He was elected 
from among eight Standing Committee members of the 
Commission. 

The present posts of Qiao Shi inside the party are: 
Member of the Central Political Bureau Standing Com- 
aittee, secretary of the Central Secretariat. and secretary 
of the Central Commission of Political Science and Law. 
‘jnao Shi ts closely following a down-to-earth manner 
while climbing the stairs of power. Knowing that a tall 
tree will catch wind, he has realized the importance of 


making steady progress step by step. 


Radio To Begin Congress Report Study Program 
OW 250604 Beijing Domestic Service in Mandarin 
1030 GMT 16 Nov 87 


[Text] Dear listeners. starting on 18 November. in the 
Study Program. this station will sponsor a special pro- 
gram with questions and answers on studying the | 3th 
CPC National Congress’ report. This special program 
will answer more than 100 questions of concern to 
listeners. It will be broadcast every Monday. Wednesday. 
and Friday, at 0810 and 2130 on program No |. and at 
0615 on program No 2. 


GUANGMING RIBAO Views Socialist Reform 
HK250233 Beijing GUANGMING RIBAO in Chinese 
9 Nov 87 p 3 


[Speech made to discussion meeting of the Social Sc:- 
ences Academy of Jiangxi Province by President of the 
Society Li Ke (2621)0344): “Reform Is the Historical 
Trend in Socialist Countries’"—Abridged by 
GUANGMING RIBAO editorial staff] 
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[Text] In the 1930's. the Soviet Union made tremendous 
achievements im its socialist construction and gradually 
constituted a system of highly centralized and unified 
planned economy and a pattern of building socialism by 
giving priority to the development of heavy industry. 
This pattern had a widesprvad influence on other coun- 
tries countries. In terms of history. the Soviet pattern 
sounds reasonable. However. the pattern has now 
become a target of reform only because 1t was man-made 
as an absolute mold in the long-running development of 
the international communist movement. With the devel- 
opment of history. the Soviet pattern has naturally 
became a rigid pattern and yielded many drawbacks. 
These drawbacks are mainly reflected in the inseparable- 
ness of the functions of the party from those of govern- 
ment and of the functions of government from those of 
enterprises. the negation of the commodity economy. the 
ignorance of the law of value. overconcentration in 
power. the lack of enterprise initiative. equalitarianism 
in distribution. the practice of “eating from the same big 
pot™ prevailing in the relations of the enterprises to the 
state and in those of the workers and staff members to 
their enterprises. thus severely chilling the enthusiasm of 
the vast majority of cadres and the workers in socialist 
construction and devitalizing the socialist economy to a 
greai extent. 


In the early 1950's. under the leadership of Comrade 
Tito. Yugoslavia first broke the Soviet pattern and took 
the socialist road by “offering decision-making power to 
the workers.” Since then. the pattern of building social- 
ism has become diversified. After the 20th CPSU Con- 
gress. the people in Hungary. Poland and other socialist 
countries also had a strong desire to carry out reform. 
break the ngid pattern and build socialism in line with 
their own specific conditions. Even in the Soviet Union. 
reform also started in some fields in the late 1950's. 
Today. the Soviet Union and the East European -:oun- 
tries are stepping up their reform of the economic and 
political structures. 


After the basic completion of socialist transformation of 
private ownership of the means of production in 1956. 
our country started understanding the disadvantages of 


the natural world. and develop the productive forces. 
However. this proposition was not solidly laid down. 
Before long. we once again stressed that the contradic- 
tions between the two classes and two lines were the 
major contradictions in our country and stuck to the 
practice of “taking the class struggle as the key link.” 
Consequently. the tragedy of the 10 year-long “Cultural 
Revolution” took place. thus delaying the socialist 
reform in our country. wk dye Session of 
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urban and rural areas. The | 3th Party National Congress 
decided on carrying out the political structural reform 
while deepening the economic reform. and put forward a 
number of correct policies. All this shall vigorously 
promote the development of the productive forces and 
accelerate the building of sociaiism with Chinese char- 
acteristics. 


Viewing the history of socialist development. 1 can be 
said that reform has become a historical trend in socialist 
countries. and that without reform. there will be no way 
out for socialist countries. 


First. only by persevering in reform will the socialist 
system be continuously improved and perfected. Com- 
pared with capttalism in breadth and depth. socialism 
has irrefutable advantages and vigor in developing the 
productive forces. establishing human relations of a new 
type. and making the people become masters of the 
country. For various reasons. socialism. however. has 
met with numerous setbacks in its course of advance. On 
the one hand. people failed to realize that to boost 
socialist modernization in economically backward coun- 


people's enthusiasm. That is why most socialist coun- 
Ines shortened the period of transition after the prole- 
tariat seized state power. and rendered some histoncal 
tasks of socialist transformation which ought to be 
accomplished in the period of transition to the pernod of 
socialist construction. On the other hand. most socialist 
countries neglected the backwardness of their economy. 
overestimated the level of their productive forces. and 


country. and will we be able to fully display the superi- 
ority of socialism. 


Second. reform is the only way to meet the rising 
material and cultural needs of the people. With the 
establishment of the socialist svstem and the elimination 
of the exploiting classes. the contradiction between the 
tural needs of the people became a mayor contradiction 
m the our society. However. we ignored the growth of 
productive forces for a long time. This contradiction 
consequently could not be :roned out. and became more 
acute. Then. what should we do to smooth out thrs mayor 
contradiction? No doubt. reform 1s the only way out 
because it can throw off the shackles on the development 
of productive forces. arouse the enthusiasm of the people 
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im production. seek new motive forces driving the devel- 
opment of productive forces. boost production with less 
imvesiment but more output. achieve better economic 
results. and create more material wealth. 


Third. only by carrying out reform will the socialist 
system eventually triumph over the capitalist system 
Today's world is characterized by a rapidly growing 
revolution in technology. extensive application of new 
scientific and technological achievements in production. 
and ever increasing belief in the thesis that science and 
eget a2 Cones Sm. Facing a scientific 

and technological competition. socialist countries can do 
nothing but reform the previous structures and casi off 
tsmeworn ideas which hamper the use of new science and 
technology. Thus we can make up our weaknesses by 
acquiring other's strong points and make use of scientific 
and technological achievements of all other countries in 
the world so that we will considerably raise our labor 
productivity and lay powerful material foundations for 
tnumphing over capitalism. Some people have long 
believed that all 1s well under socialism. They developed 
economic construction im a subjective manner. often 
misrepresented self-reliance as national seclusion. dis- 
torted the learning of science. technology and manage- 
ment methods from capitalist countries as “worshiping 
and having blind faith in things foreign.” As a result. the 
development of productive forces gave been severely 
hindered and widened the gap between our country and 
the developed caprtalist countnes. 


Fourth. only by progressively carrying out reform will 
socialist countries be able to acquire a deeper under- 
standing of socialism and correct mistakes in the guiding 
ideology so as to persevere in and develop scientific 
socialism. Experience teaches us that after assuming 
power. the proletariat used to take a subyective approach 
to problems. take a dogmatist attitude toward some basic 
tenets in Marxist-Leninist works. copy mechanically the 
socialist pattern of a certain country. aad take an ideal or 
even utopian position on the scientific socialism that 1s 
m practice. To free ourselves from these subjective. 
dogmatist and idealistic fantasies. we must carry out 
reform because this 1s the only way that we will be able to 
change our time worn mode of thinking. open up new 
way of thinking. develop new concepts. and attain a new 
realm of thought. 


Reform in socialists countnes 1s armed at improving and 
perfecting the socialist system. It 1s progressing step by 
step and in a consecutive way. which proceeds from the 
lower level to the higher level. spread from one aspect to 
many aspects. and may effect qualitative changes. Our 
country 1s now in the imuitial stage of socialrsm and the 
economic and political structural reform must be deep- 
ened in the direction defined by tht | 3th CPC National 
Congress. It can be anticipated that China shall score 
tremendous successes im its economic and political struc- 
tural reform. and socialism with Chinese characteristics 
shall certainly give more confidence to the people of 
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Country—Commentary on the Symposium on the *The- 
ones and Practice of Reforms in Socialist Countries] 


[Text] In celebration of the convening of the | 3th Party 


Congress and to improve people's understanding of the 
main topic to be discussed at the 


! 
! 


of the | 3th Party Congress. the participants listened to 
Comrade Zhao Ziyang’s political report to the | 3th 
congress and discussed theoretical problems concerning 
reforms :n China and other socialist countnes in combr- 
nation with the report. The theory on the initial stage of 
socialism was discussed first at the symposium. The 
participants unanimously pointed out that the initial 
Stage of socialism refers to a particular stage China 1s 
bound to undergo in its socialist construction because !ts 
productive forces are backward and commodity econ- 
omy 1s underdeveloped. Only with this exphicit under- 
standing can we adhere to the four cardinal principles. 
overcome the mentality tending to skip over the initial 
stage. eliminate histoncal idealism. formulate a correct 
characteristics. 
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| 3th Congress 1s the summation of reforms over the last 
years. 2 programmatic document for guiding future 
reforms. and a major contribution of the party to the 
theories on the international communisi movement and 
scientific socialism. To speed up and deepen reforms and 
promote the development of Marxism im China. i 1s 
Necessary to study and implement the spint of the | 3th 
Party Congress. 


These mstitutes of social scrences heid therr first coord:- 
nation conference in Chengdu. Sichuan Province. lasi 
year. It has been mutially decided that next year's sym- 
posium will be heid m Shandong and the issue of 
“present capstaiist economy and politics” will be dis- 
cussed. 


Te Make PLA Mere Prefessicnal 
HK251133 Hong Kong SOUTH CHINA UVORNING 
POST in Engitsh 25 Nov 37 p 9 


[By David Chen and Terry Cheng] 


[Text] Leadership changes im the four-milhon strong 
People’s Liberation Army (PLA) of Chima are under way 


with what appears to be a mixture of political and 


FBmIS-CHIE-87-227 
25 Nevember 87 


professional appointments to retain the Communisi 
Party's hoid on the fighting forces. in addition to making 
the army a truly professional force. 


According to rehable sources. General Yang Dezhi. who 
recently stepped down from the party's Central Commiut- 
tee to become 2 Standing Committee member of the 
Central Advisory Commission. 1s soon to relinquish hrs 
post to the political commussar of the Jinan Miltary 
Region. General Ch: Haotuan. 61. 


The directer of the General Political Department. Mr Yu 
Quuh_ who has followed in General Y ang’s footsteps. will 
be succeeded by 66-year-old Mr Yang Barsbing. now a 
political commussar in the Bering Military Region. 


And the director of the General Logssncs Department. 
General Hong Xuezii. is to give way to one of his 
heutenants. General Cho Nam Qi. who 1s a sold:.t of 
Korean ancestry and now only in his mid-50s. 


The appormntments lower the average age of the by iders of 


Formerty serving in the Chengdu Miltary Regoon as a 


However. General Chis appomtment to head the head- 
Quarters ts unexpected and may be interpreted in vanous 
ways. The reiatively voung officer has had an illustnous 
career having served in some important and sensitive 
posts m the military. including as a deputy cinef of the 


a 


regarded as political. position (several influential eener- 
als once heid such posts. inciuding Marshal Lin Biao s 
Generali Qu Huizho dunng the Cultural Revolution) 


the Soviet principle of overtness. Taking account of 
the fact that Choma rs om the initial stage of socairsm. our 
approach 1s aamed at reforming ihe work ComceTmng the 
press. At the same ume. we should also comseder the 
capac in other fields to erthstamd press reform. 


He sand Many pournairsis have the imitiative om Aco pimg 
the people informed of important stuatroms Many edi- 
tors aiso have the mrtiative im enablimg the people to 
drscuss major rssucs. But wi do thes find ot dafficuwlt to 
do so” Thrs rs due to umpertectoon on the democrat late 
of the party and the state. wo 2 lack of 2 democratic 


Contracted | System Discussed 
HKIS507SO Beywme REN VIN RIB IO om C himese 
13 Now 3” p § 


[Arncie by Zang Zhufeng (5258 197 7364) amd Zhang 


vear the comtracted management respormsabelit. $v saem 
has been rapediy developing in the Owes. However. samee 
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1. The contracted mamagreecet respons nats s1sem Ss 2 
efSectre aprams fer comerong the cateTpIEe coord bh 


These prodtems. sict have emereed om the Course of tite 
reforms. cammot ofiate the mecesst. for preomg umd 
taxznoe reforms. However ties omdcate that on ( tema 
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lit simoudid (he rowed! oul Heme: Uta wendier the Comdicnom off 
tne puttin oOwnering of means, of productuom us tie 
repress of the pesos of mem of pmodiucrom. 
HOIST Sue Ong, CummOd uitfiond! GO gine wp Tae 
cvomonme wittiers. The purpose of netiorn is; mot (Xo wtholisiin 
ine Sue COMO Magee fection, ful oo 
wm tS munmagement oetinods. Tir stam dnoulid 
mum, dimect maxrovcomommc actinides lan gneuier 


led! t@ tine comengeTce of 2 me Tae eet with 
is Camactemed ti tke Comimnmainem of comtmlized! same 
adimimsiratom and undiependicmt omierpmse mame 
omen. 


Sevomdl tie wmderihuimg y omoptes, of the comumacned man 
ae! cespomsindin svsioom ceffiecn the fase con 
RTS of WoO CoOmonme cetmonms, Tine comumacted 
MTT ceOM I. sxe is a caditine sufi - 
nom. solution oo the protien of time soos! sae the 
gemt mteresis, | mdr ths. sxsaem ceypomsddies; ane 
well vetimed First. it is mecesary KO crane Ohad Utne sae 
wll cecemme protic and! an. panes. um ondign ko cue ho 


wine? are cette, with mudi: umkerests. become more 
consypncuows than tie Hoa sce and! Ohne umd edad! 1 
die imteres’ rludonsing bemwerm them Bh making um 
effort .o UIMprone emieTpMst Tangent diewelioy pro~ 
ductor, ad improxe ccomome cessadts. we Cam peowdir 
2 fas for omengumg the umpereses, of the timer Them 
om them persona mafiemad Comers, 


And ted the upplicamen of the Comtmacned manage 
of omdkgendicnt operon mectaamsimns im cmierpmscs, 
Tike mygtinns, stich emierprsaes, muss eae om ondier i maar 
prowuctom a access ane Cie, stad) im marae mt 
remind Comtracts. AC present Uhre ane ddferent 
comaracted! muamagement cespomsidit. seston. witch 
vam om form amd compile. amd wien ame far from 
pertict. om the fuss of padi owmersing: However, tthe. 
frame nm amy degrees, soimed! tthe protien of combumme 
opera imdegendinly Tis oegnomes coferpmses 
month mara smudannom wed! vxternad! pressure. Emter- 
ones thw fae 00 make adams. om accondamar with 
the cages. om (roth umtermad) amd! ower) OncuSiamces, 
lim tes wan. the omterpmses cam cstaidiisin marae 
metus amd pertect then 
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Kw a way off mam eNtenpmNe tthe contmautedi 


Tum cespeemindion systuerm wlll comma (0 te im 
efffiacn five a liomap Cosme send wall) tie uerfiecrecedi anne hie vardtogencad 
Cimonggth gata: 


Fins. iff ins Mees WO semtodiicodlhy flix Utne loose fligunes: 
ad! nao im Ccommectiom with the applicamem off tine 
comacted management nespomniniity system. A 
Presi. thane ane Iwo polis comcenmimg tts. Finsil. 
amar emienpmss imdinwiduaily mepotuane watth tine dizpant- 
nme im cia. tt offtem happens: thant the dikpantmentss im 
actual) amounts; of profits mnmed ower tm tthe state im 
Nee wears (im tthe Gumemt fiscal) weasr or im tthe past few 
HTS) ame used! as nefiznemce pounts: flor finan sucth Hae 
figunes; amd! ramos. Thenefione, tthene ane diffznentt thome 
Higunes; amd! ramos for diffenent emtenpmscs:. These pran~ 
Tees: ane mot without! ther poHtme aspects. Hiowenen.. 
wiewed thon tthe amgic off dzveliopnment,. they ane mot im 
Kermime with tthe pmmapiie thas im 2 commodity, ccomo- 
T™.. tthe acomonmc results: off am amtenpma ane mrasuned 
im tems of somal mecessry lator-anme:. The tins pnotr- 
lem cam the soled! tx imtnodimome mranket mechamsins 
and! imwitime temdizns;. Hlowewer.. 1 1 Gtwious ttt com 
ptidiom tnetweem londidiens: is Giepemdiznt om tthe dirvediop- 
mim off tthe manket amd is t a2 centam extent atthe 
nesimctied Lange amd medium emtenpmscs im panticuddr 
would mot fimd! thos quite feasible: Tas. itt is thet ti 
cominme tthe imutatiom off temdizns; watth am efffiont ti fir 
fase figunes; amd! ratios soeminficadly, Because off tthe 
Coumtiny + imation! pmome amuctune. tthe entenpmss 
fame wide didfienemt pnotit nates: om fiumdss. lim adiditfoom. 
market comdmons: that foster compEettiom ane moms 
amt. We cam. tthenefione:. flin amd! gnaadi> tthe take fliganes: adi 
tthe protit( imcneast netemtom ratios mg t® enten-- 
Pmt input amd output cortfinemts:. Thus. tthe tase fig 
unes im tthe Comtnacts will te soemtfically estathisthedi. 
Tins: ometthod! cam ako thelip entenpmsts canny out tthe 
excimer off equal! values: om tthe Hass off somaily meces- 
quam, lnihorime or producnom com! whi improwunme 
common nests; amd! emcounagamg tthe Handwonkame amd! 
Pumistnme tthe | aw. 


Sacomdl. iff is maces 1 pnopenty Hamdliz tthe nedatoxom- 
dnp benwem Comtmacted management om tthe ome thamdi 
amd! the ratomadizatiom of entenpmst ongamuatiom ami 
Producnom stp om the otten Thene ane proplir wit 
thomk that emtenpmsrs tian fave applied! tthe commaxt 
Siem wath satosiiacnory nests ane tthome wihcth pnodice 
goods im gnean demand. These people ai ttm tat 
CENTS Od mE goods mot im gneas denramd maw tne 
umainiie to tnemefie fromm tthe commann sysierm iff they apply 
it. Tihene iss @ gram off tmutth im these wiews:. Our manket 
ewan iss odd! verry umapentiqcn. Our entenpmeaks ame ver 1 
estaihisth imtennal! openaom meacthameanms:. The wtolizataom 
mate off tine Hind! aaetss im lange amd! medium state~owmed! 
cmfenpmests: iss Hail! very low. Our emtenpmses: ane quit 
imcapaiie off accoumudatoom. Task. tt is diffiicuit tor therm 
1 nemdjust tthe productiom setup accondime ti manketi 
@iemamd or tm swwncth ho tthe prodiuctiom off otter products. 


The puro off tthe apygicataom on tthe Comtmacted! nmam- 
JRE neyo idity, iss mot Onl Wm dirweadioyp tthe pedi 
thom off goods im gneatt dima. thutt ak Wm nesimect ihe 
pnodiuctiom of Onensupp bid! groves amd to Hhadp tthe amin 
POS IM Centum iMmdisdiniess to sw tcth (i tthe pnediactiem at! 
tthe gods; Thus. im apphing tthe comtnacted! manage 

Mma nesypOMindiiy susie. if iss TRESS tm anempithiem 
tthe: comtnail off various: fons off vaadlue:. [itt iss aK mecesHETY, 
t® nequune tthe entenpmactss (® prevent Gamage tm ttm 
fined! cats amd! i Keep thn vallae snowing. Howe, 
we dhoudid! mot adept a mpgadi attitudir negandimg tte 
mratemail tions: off fined! aamets;. We sthrouiid! gnadinaily 
esailisth 2 manket tor tthe unaamsfize off timed! assets:. This 
would! tunm antenpmscs fhenm mine omensens amd dione 
KOREN Int ums that opename accondimg tm mankett 
dina amdi Hheljp therm nakes adjustments; amd dizvwelioqp. 
lim adiditnom, we should! gnadinaily diment: the tik aff 
Inmet towand tthe entenpmsts. Ths would enathlie 
the emtenpm sts: te nesad) ast tthe pnediact min accondime (tm 
manket dimunmd amd impnome tthe ccomomec nests off 
HOMEY ae ca tho. 


Aad! tihind,. we sthouiidt. winiie fous own attentiom om tine 
commacted manugememt nesyponmihilin, system. tiny our 
esti tm make tthe compinrentany nefionme 2 SUCESR. 
Exomomac dinuctunal! nefonm is 2 complicated sysiens 
angen proc. Compimentany nefonms ane am 
Ginyganme condilany off tthe divalent OT our somoRCO- 
momc simuctune. Butt tthe questiem is tow tm gm atroutl 
tthese nefionms amd! how tm co@ndinate therm. Our wiaw 1s 
tthatt att presenti. we should! first nefiomm tthe ta~atiom 
system amd tiny te pentiqet itt. Tithe nefionnm off tthe taratiom 
qysterm sthouiid! the based! om am efffont t@ sazencth for mone 
qouncess Off imconme:. [it 1s maces tH game fist water amdi 
moti ti Kail! tthe geno tHhatt ass goodie cages. lim adiditi@m. itt 
is AO maces tm gradually, estatiisth a mankett ssiem 
amd, im parmcudir.. 2 capil! qrmoxdts ranks! amd a1 rmemtyy 
tthe scone amd! number of] mmamdato pam, ft SS MALES 
1 formate: specific: measuness ttrati ane commpatiiilie witth 
tthe commacted management nesppomniniitwy system. 


Commmuntaser Views Cunnent Econ Policy 
FIR OSWWES Renjjoe UNG RRB im Chmesw 113 Nin 


(Commrentaton’s Antics: “Ths [Bs A Postime Poliay")| 


[Tessa] For tthe vest off thins wera amd! mextt wean. tthe gemenail 
policy fier ccomome work Gam te summramved im two 
qemtemces:. The ecomonny musi thee fiuntthesr stathniizedi. The 
nefionnm nrusti tne flantther direypemedi. [ks tts a poRtIMe or 
megane policy” The wiholie panty amd ail! tthe commandizs 
wh ane diomy ccomonmic work. esypmailiy tthe im lead} 
ansthngy OHO: must fawe a2 umted umdinstamding 
atroutt tts: 


Miamy ommadis undiritamding off tthe two “fiuntthens” 
CHR ally, Off fluntther sath ivan tthe ccomonny,.. isan: For 
qx: commadizs: fhonm samme anes suggest that. 1m | bgditt 
off tthe owenalll stuatiom off nefionmm amd! comsnuctiom.. tt 1s 
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necessary to retrench where necessary and stop construc- 
lion projects that must be stopped, to “strive for livel- 
ness amid stability and for increase amid retrenchment,” 
and to focus on improving economic results, Other 
comrades in some arcas suggest “striving for develop- 
ment amid retrenchment,” changing the pressure from 
retrenching finance and credit into impetus, and seeking 
Outlets from further reform and from “double increase 
and double economy.” These comrades can squarely face 
the unstable elements in economic life, can see practical 
development in the future by slowing down their pace. 
and understand deeply the dialectical relations of inter- 
dependence and inter-promotion between construction 
and reform. They realize that reform can only be speeded 
up and deepened amid a stable developing economy and 
that further stable development of tge economy is only 
possible through deepening the reforms. 


However, some comrades’ understanding falls short of 
this idea. They probably only see part of and not the 
overall situation and “turn a blind eye to the major 
trend,” or replace practicality with ideal. They underes- 
timate some unstable factors, and do not quite under- 
stand the requirement of financial and credit retrench- 
ment. They are not very positive and even show different 
degrees of pessimism. 


In areas where the economy develops faster, some com- 
rades are “proud like a victorious army.” They feel good 
about themselves, thinking “Where is Changan located? 
It's right under my horse's hoofs."’ As soon as they hear 
about retrenching finance and credit and further reduc- 
ing the scale of capital construction, they feel discour- 
aged and hope that they can be the “exception.” In areas 
where the economy develops comparatively slowly, some 
comrades feel they are the ones who suffer. Judging from 
all angles. they feel others have gone far ahead while they 
have only taken the first step. They have barely arrived 
at the station but are at the end of the queue: neverthe- 
less, they hope to have the “last bite of the pie.” Whether 
it be “an exception” or “the last bite of the pie,” the 
phrase is different yet the thinking and the conclusion 
are the same. That 1s, unconsciously, they reckon their 
area 1S an exception. This exception, especially the 
exceptional idea which some comrades in leadership 
positions have, is the main obstacle to understanding the 
policy of the implementation of the two “furthers” now. 


To correct these ideas, apart from considering the prob- 
lems in light of the overall and long-term situation of 
economic construction, there are two problems of under- 
standing which must be solved. The first is to understand 
that stable development of economy is the law of eco- 
nomic movemment. Frequent but small adjustments are 
inevitable. The development of national economy is a 
process full of contradictions: especially under condi- 
tions of speedy development of the productive forces 
and drastic changes of economic relations, imbalance 
and unstable factors are even more likely to emerge. We 
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should always watch for the trend of economic develop- 
ment, promptly solve the conflicts and problems emerg- 
ing in economic development, and solve the problem of 
imbalance in economic life. We should carry out small 
adjustments to avoid a situation in which proportions 
are seriously off balance and we are forced to carry out 
drastic adjustment. Small adjustments are active and 
positive, and are needed in economically advanced arcas 
as well as backward areas, with no exception. The second 
problem is that, viewed from the practical situation of 
the present economic movements, to implement adjust- 
ment by way of retrenching finance and credit and 
controlling demand is a pressing task of general signifi- 
cance. The present economic situation is good but prices 
are unstable. The prices of a number of consumer goods 
and production materials have soared. This is an impor- 
tant factor which will affect stable economic d. velop- 
ment and the progress of reform. Rising prices show that 
demand is greater than supply in society. There is no 
effective control of investment and consumption 
demand in the whole of society. Under this condition, we 
must work hard to overcome the tendency of being 
impatient for success in economic work and must resolve 
to retrench credit and further reduce the scale of capital 
construction, control the inflation of consumption 
funds, continue to carry out “double increase and double 
economy,” and work hard to increase and improve 
supply; all these are the keys to maintaining the stability 
of prices and the economy. There is no economic stabil- 
ity, and reform cannot be deepened, without retrench- 
ment. This fact and reasoning is of equal weight and 
importance for the whole country and the localities. 


Yet there is a question here: Will retrenchment of 
finance and credit and control of demand lead to reduc- 
tion in production? Will it affect people's living? Cer- 
tainly, 1t will not. Overall retrenchment of finance and 
credit is connected with the adjustment of capital usage, 
and means that funds are used where they are most 
needed and working hard to enhance the returns of social 
capital, and is not a retrenching measure for all regard- 
less of the situation. Whether it be the use of financial 
and credit funds or investment distribution, they must 
meet the orientation of the adjustment of the industry 
mix, and meet the demand of cutting back on ordinary 
projects, ensuring the key projects, and improving eco- 
nomic returns and supplies for society. This is a princi- 
ple. So long as we have a good understanding of this 
principic and put demand under control, ensure circula- 
tiing fu .s for the production of goods with a ready 
market ..d the necessary investment in key projects, 
resolutely reduce circulating funds for the production of 
slow-selling and unsaleable products, investment in pro- 
cessing industries, and non-productive construction then 
can we further improve the industrial structure and the 
product mix, promote rational distribution of resources. 
improve social and economic results, and increase social 
supply. Eventually, this will be beneficial for solving the 
conflict between financial revenue growth and social 
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supply and demand. Therefore, production will not drop 
but will grow steadily, and living standards will be 
further improved and enhanced. 


Daily Discusses Economy in Initial Stage 
1K251132 Beijing GUANGMING RIBAO in Chinese 
7 Nov 87 p 3 


[Article by Wang Shaofei (3769 4801 7378): “The Eco- 
nomic Characteristics of the Initial Stage of Socialism") 


[Text] In his report at the 13th CPC National Congress, 
Comrade Zhao Ziyang pointed out that our country is 
still in the initial stage of socialism. He scientifically 
expounded the basic meaning of the initial stage of 
socialism. Correctly understanding the economic char- 
acteristics of the initial stage of socialism is important to 
deeply understanding the party's basic line in this stage. 
\o building good social order, to steadily developing the 
economy, and to speeding up the deepening of economic 
reform. After several years’ reform, the economic char- 
acteristics of the initial stage of socialism have taken 
shape relatively distinctly. They can be boiled down to 
the following several points: 


The Economic Structure Consisting of Many Forms of 
the System of Ownership Coexisting, With Public Own- 
ership as the Principal Part [subhead] 


The economic structure comprising all forms of the 
ownership system reflects the level of the development of 
society's productive forces and social quality. The pro- 
ductive forces level and social quality of the initial stage 
of socialism demand the establishment of the economic 
structure comprising many forms of the ownership sys- 
tem coexisting; this is one of the basic economic charac- 
teristics of the initial stage of socialism. The system of 
ownership is first shown in the forms of owning, control- 
ling, and using production factors by the people. It 
Originates from the development level of the productive 
forces and the degree of social character of production. A 
new form of ownership system is generated in the wake 
of the development of the productive forces. Before the 
productive forces develop to the extent that the old form 
of ownership system can be replaced by the new one, the 
old form will not withdraw from the historical arena. In 
the history of the development of human society, except 
for the primitive community, so far as the quality of the 
ownership system is concerned, the ownership system is 
constituted in three forms—state ownership, collective 
ownership, and individual ownership. These systems 
exist in slave, feudal, capitalist, and socialist societies. So 
far as the development level of the productive forces and 
the degree of the social character of production are 
concerned, a unitary system of public ownership in 
socialist society is impossible. The economic structure 
comprising many forms of the system of ownership 
coexisting is an Objective fact. It is determined by the 
level of development of the productive forces and the 
degree of the social character of production. Only the 
system of ownership that occupies a dominant position 
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varies with the social system. The system of ownership 
that occupies a dominant position in capitalist society 1s 
private ownership. That which occupies a dominant 
position in socialist society is public ownership. The 
system of ownership that occupies a dominant position 
plays a part in restricting the other forms of the system of 
Ownership so as to make the economic structure of 
different societies have its own distinctive essence. 


The economic structure comprising many forms of the 
system of ownership coexisting. with public ownership 
as the principal part, is the process of an unremittingly 
developing movement. According to the law of compe- 
tition for existence, all forms of the system of ownership 
compete with and infiltrate into one another. What is 
good wins, and what is bad is eliminated. The form of 
the system of ownership with the best economic results 
and which can most arouse people's enthusiasm will 
develop. In the course of mutual competition and 
mutual infiltration, many forms of operation beneficial 
to the development of the forms of the system of 
ownership will be adopted to make the process of oper- 
ation more complicated and livelier. 


Maintaining the stability of the economic structure com- 
prising many forms of the ownership system coexisting Is 
a prerequisite for building good social economic order, 
stabilizing economic development, and speeding up the 
deepening of economic reform. If the existing level of 
productive forces and the degree of the social character 
of production are not taken into account, the forms of 
the system of ownership artificially changed, and unitary 
public ownership or private ownership sought. socioeco- 
nomic life will be made unstable. From the founding of 
our country to the present, the forms of the system of 
ownership of our country have continuously changed. 
The problem now is that we must deepen our under- 
standing of the social quality of the initial stage of 
socialism. We must do this based on the foundation of 
correctly understanding the economic characteristics of 
the initial stage of socialism. We musi also stabilize the 
economic structure consisting of many forms of the 
Ownership system coexisting in the course of deepening 
urban economic reform so that all forms of the system of 
ownership have a role to play and can develop in a 
coordinated way. And. finally, we must not artificially 
and forcibly implement a certain form of the system of 
ownership and not be eager to eliminate other forms of 
the system. 


Social Constitution of Production Factors With the 
Form of Equivalent Compensation as the Intermediatc 
Part [subhead] 


The core of production relations is to effectively consti- 
tute all production factors into the practical social pro- 
ductive force in a suitable form. In the past, people 
thought that the system of ownership could directly 
constitute all production factors into the practical social 
productive force without the aid of any intermediates. 
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Under the guidance of this simple ideology. the distribu- 
tion of all production factors without compensation was 
regarded as the basic form of social constitution. Addi- 
tionally, the uniqueness of all production factors and 
their related material interests were obliterated. 


In the course of social production with the division of work 
as the foundation, production factors are possessed by 
different owners. To constitute the production factors, 
which are in a state of separation, into the practical social 
productive force, we can hardly achieve effective social 
constitution without the aid of the possessors’ material 
interests as the intermediate link. Under the condition that 
labor is a means for making a living, only by taking the 
form of equivalent compensation can we effectively con- 
stitute all production factors into the practical social 
productive force. This means that to absorb labor force 
factors, the people who possess material factors must 
compensate for the value of the labor force; to utilize 
material factors, the people wio possess the labor force 
must compensate for the value of the material factors. In 
other words, it is necessary to achieve social constitution 
with the aid of the purchase and sale of commodities. The 
purchase and sale of commodities is a form of equivalent 
compensation applicable to all modes of production. It 1s 
not directly related to the nature of the ownership of the 
means of production. Before the productive forces can 
enable people to obtain a means of livelihood without 
relying on the right to control production factors. either 
public ownership or private ownership must achieve the 
effective social constitution of production factors with the 
aid of the form of the purchase and sale of commodities. 
This, therefore, determines that the socialist economy is 
still the commodity economy, the purchase and sale of all 
production factors must be effected in the form of the 
purchase and sale of commodities, and the market for the 
purchase and sale of all production factors must exist. 


The key link of economic reform is not to abandon public 
ownership, to substitute ownership by the enterprises for 
ownership by the whole people with the state as the 
representative, and to resort to the active role of private 
ownership. The key link is actually to commercialize all 
production factors, to achieve the effective social consti- 
tution of the production factors in the form of the purchase 
and sale of commodities, and to bring the strong points of 
public ownership into full play under the premise of 
maintaining ownership by the whole people. Only by so 
doing can we build socialism with Chinese characteristics. 


Consideration Given to the Distribution Mechanism of 
Individual and Social Collective Interests [subhead] 


We must build an economic structure with many forms of 
the system of ownership coexisting and with public own- 
ership as the principal part. This determines that the 
socialist economy must build the distribution mechanism 
of balanced individual interests and social collective inter- 
ests. In social production with the division of work in 
society as the foundation, every member of society has his 
own special interests. In all economic contacts. people will 


NATIONAL AFFAIRS 


measure the gained interests of individuals and their units 
with their economic contacts with other people, compare 
input with output and the amount of gain with the amount 
of loss, and compare the amount of labor with the amount 
of income. In a word, getting the most income with the 
least labor consumption becomes a general law governing 
people's economic activities. 


However, in socialist economy with public ownership as 
the principal part, individual interests must be restricted 
by social interests. Consideration must be given to both 
individual and social collective interests. The key to suc- 
cess or failure in economic reform lies in building the 
distribution mechanism to coordinate individual interests 
and social collective interests to enable people to make the 
greatest contributions toward society. It is also important 
to merge individual and social collective interests into an 
organic whole while they are struggling hard for their 
individual interests. It won't work if we excessively 
emphasize individual interests and ignore social collective 
interests or if we excessively emphasize social interests and 
ignore individual interests. Particularly in the public- 
owned economy, the distribution mechanism giving con- 
sideration to both individual interests and social collective 
interests is the source of the motive force to arouse 
workers’ enthusiasm. It cannot be replaced by the owner- 
ship of property. In his report at the 13th CPC National 
Congress, Comrade Zhao Ziyang pointed out that we must 
adopt many distribution forms and implement the correct 
distribution policy so that distribution will be more ratio- 
nal and can arouse the initiative of all quarters still better. 
To deepen urban economic reform, we must first concen- 
trate our efforts on the inte | st distribution mechanism to 
make individual interests and social collective interests 
harmoniously develop. This is an objective demand of the 
social character of production as well as one of the eco- 
nomic characteristics of socialism as distinct from that of 
capitalism. 


Regulation Through Planning With the Market Mecha- 
nism as the Foundation [subhead] 


We say that the commodity economy is the form of the 
social constitution of production factors with the division 
of work as the foundation. That is to say, the commodity 
economy is not determined by the nature of the ownership 
of means of production and regulation through the market 
and planning is all the inherent demand of the commodity 
economy. Commodities are produced for the market. and 
the market demands are social needs. To develop the 
socialist planned commodity economy. planning cannot 
deviate from the market, market demands must be 
regarded as the foundation, and the market cannot depart 
from regulation through planning. Otherwise, enterprises 
will be made to engage in indiscriminate production and 
fall into anarchy. The socialist planned commodity econ- 
omy demands the building of an economic structure with 
the inherent unity of planning and the market to gradually 
form an operation mechanism that will enable the state to 
regulate the market and the market to direct the enterpris- 
es. Following the development of the social character of 
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production and the expansion of the scope of the market. 
the scope of planning will aiso expand accordingly. 
Because individual enterprises expand to the whole soci- 
ety, the coordination of market needs with the volume of 
marketable goods becomes the main contents of regulation 
through planning. Therefore. regulation through planning 
is not an external factor of the commodity economy 
imposed on the market but the inherent demand of the 
development of the commodity economy. At the same 
lume, social needs and the contradiction between supply 
and demand also compel enterprises to be subordinated to 


regulation through social planning. 


The market and regulation through planning are a unity of 
contradictions. They are not opposites that cannot be coor- 
dinated with one another. The target of economic reform is 
that the market 1s not used to replace regulation through 
planning. Nor is regulation through planning used to restrict 
the market. But, market and planning are united. the old 
mechanism for planning 1s reformed. the market 1s freely 
developed. and the new concept of regulation through 
planning 1s established. If we still regard regulation through 
planning as the state material ration system. we shall 
unavoidably set regulation through planning against the 
market. use regulation through planning to restrict the 
market, and think that regulation through planning signifies 
the expansion of the ration system and the reduction of the 
scope of the market. Otherwise. if we regard regulation 
through planning as the coordination of supply with 
demand and as guidance to the market. there will be no 
contradiction between regulation through planning and the 
market. This 1s a matter of concept as well as a matter of the 
mechanism for planning. 


Implementation of the Open Policy With the Develop- 
ment of the Economy of the Ccuntry as the Aim [sub- 
head] 


The commodity economy is the open economy. It 1s 
independent of the limitations of national boundaries 
and social systems. In the epoch of the commodity 
economy. all countries cannot be divorced from the 
world market and develop their own economy very 
quickly in a closed state. Closing a country to interna- 
tional intercourse can only put its own economy in a 
backward state for a long period of time. To develop its 
own commodity economy. a country must implement 
the open policy and make its own economy enter the 
world market. So far as a socialist country 1s concerned. 
implementation of the open policy 1s based on the 
requirements for the development of the commodity 
economy. Therefore. it must break the limitations of the 
social systems, extensively take part in the commodity 
and currency contacts with all countries of the world. do 
commodity business in the world market. and compete 
with countries of different social systems. So far as the 
development of a country’s economy is concerned. the 
role of the implementation of the open policy 1s: 


|. Through commodity business. it will absorb foreign 
advanced technology. speed up the development its 
productive forces. and improve its production level. 
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2. It will absorb foreign resources to speed up the 
development of its economy. This includes two aspects 
1) It wall absorb foreign businessmen’s invesiments. 
strive for the loans of foreign financial organs. and issuc 
bonds in the foreign funds market: 2) through import 
and cxport, i will exchange resources and surplus 
resources not needed for resources it urgently needs or 
are in short supply. 


3. Through all economic contacts, 1 will improve the 
Operation and management levels of its enterprises. 


4. In competition with the capitalist economy. it will absorb 
the strong points of the capitalist economy. It will also 
overcome the defects. perfect the mechanism. enhance the 
competitive power, and strengthen the functions. of the 
socialist economy to defeat the capitalist economy. 


The foregoing several points are the preliminary under- 
standing of the economic characteristics of the initial stage 
of socialism. They have been gained in economic reform 
over the past few years. The summation of these charac- 
teristics will constitute the socialist economy with Chinese 
characteristics. To deepen economic reform. it 1s necessarn 
to consolidate and develop these characteristics. It is also 
necessary to mold a new economic operation mechanism 
according to but not changing these characteristics. 
Change in the economic characteristics of the initial stage 
of socialism will twist the onentation of the economic 
development of the initial stage of socialism. repeat the 
previous mistakes, and leave economic structural reform 
of our country unfinished 


Key Projects To Get Preferential Treatment 
OW 242258 Beiyinge XINHUA in Enelish 1554 GMI 
0 Nov 87 


[Text] Being. November 20 (XINHUA}—China will 
offer preferential policies to 300 key imported projects in 
the next 3 vears. \inhua learned today. 


These projects include those that can manufacture prod- 
ucts vital to the national economy. those that can carn 
foreign currency. those that can manufacture goods to 
help enrich the market and improve people's lives. and 
those that can help improve the industrial structure. the 
State Council said. 


The state will cut or exempt taxation on the products 
increased value and will allow part of the products to be 
sold in foreign exchange on the domestic market. 


Similarly. 1t will loan foreign exchange or cut or exempt 
import duties and taxation on products’ increased value to 
facilitate importation of raw materials and key equipmeni. 


Priority will be given to those key projects in arranging 
foreign exchange. loans. funds for scientific and techno- 
logical development. and material distribution. 
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Growth of Private Viewed 
HK250314 Beijing CHINA DAILY in English 
25 Nov 87 p4 


[By Zgang Kewen] 


[Text] Like owners of individually-operated businesses. 
those who possess private enterprises have good reason 
tO pay attention to certain paragraphs of the report of 
General Secretary Zhao Ziyang to the Party's 13th 
National Congress. 


In this report, Zhao. while affirming that public owner- 
ship should remain predominant in the primary stage of 
the socialist society. stressed that “co-operative, individ- 
ual. and private sectors of the economy in both urban 
and rural areas should all be encouraged to expand.” 
because they are far from adequately developed. 


For the first time, the “private sector” of the economy, 
formed by private enterpnses. has been named 1n an openly- 
published Party document as something positive. Bul. some 
readers may fail to see the difference between “private 
enterprises” and “individual enterprises.” In Chinese. the 
two terms have been given quite different meanings. 


Individually operated businesses employ only a few 
people as the provisional regulations of the State Council 
on the administration of such businesses stipulate that 
they can employ one or two assistants and skilled owners 
can take up to three or five apprentices. On the other 
hand. private enterprises hire many more people. 


The essential difference between the two 1s that while the 
former 1s categorized as being owned by the labouring 
people because the owners live mainly on their own 
work. the latter 1s traditionally considered “capitalist 
ownership” because owners depend mainly on the 
employment of wage labour. 


AS a matter of fact. 1t was because of this character of the 
private enterprises that the authorities for some time 
adopted a “wait-and-see™ attitude. while giving unequiv- 
ocal support to individual enterprises. 


Nevertheless. from the viewpoint of economic develop- 
ment. individual enterprises will eventually grow to the 
extent of employing so many workers. as to become 
“private.” 


In China's case. individual enterprises began to expand 
with the new policy in 1979. And in just two years. 
large-scale private enterprises began to emerge in rural 
areas. and later in urban areas. 


Statistics about their development are not yet available 
because official standards to distinguish them from indi- 
vidual enterprises have not been defined. But according to 
the newspaper “Economic Information.” a sample survey 
found that at least one percent of the individually operated 
enterprises had reached the level of being “private.” If this 
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1s true, the number of private enterprises stands al more 
than 180,000. because the official figure of individual 
enterprises is some 18 million. 


Shanghai's “Liberation Daily published a more specific 
figure of the private enterprises in the city. Bg the end of 
June. there were 971 such businesses in its urban and 
rural areas, which employed a total of 15.082 people. On 
average. cach private enterprise employed 15 people. 


On how to treat the private enterprises. public opinion is 
understandably divided because of their traditionally 
considered “capitalist economic nature.” (Some say they 
have “para-capitalist economic nature’) 


Zhao’s report to the Party's 13th National Congress set 
an authoritative tone on the controversial private enter- 
prises and explained why they should be allowed to 
develop in socialist China. 


All in all, it 1s yustified on the grounds that this mects the 
need to develop China's productive forces. 


China is now in the primary stage of socialism with 
backward productive forces as its main feature. which is 
reflected chiefly in a low degree of industnialization and 
underdevelopment of the commodity economy. Current- 
ly. its per capita gross national product still ranks among 
the lowest in the world. though its economic strength as 
a whole has grown enormously over the past 30 years. 


Proceeding from this reality. the Party holds that the 
principal contradiction at this stage of socialism is that 
of the growing materials and cultural needs of the people 
on the one hand and the backward productivity on the 
other. Therefore. the Chinese people must focus on 
developing productive forces. And all things. so long as 
they. under socialist conditions. can expedite this task, 
should be encouraged. 


Facts have proved that a certain degree of develop:nent of 
private enterprises can promote production. stimulate the 
market. provide employment opportunities, and help in 
many ways to meet people's needs. In providing employ- 
ment opportunities, for instance. it 1s estimated that to 
create one job the State-run enterprise needs an invest- 
ment of about 16,000 yuan in fixed assets. Private enter- 
prises, along with other non-publically owned businesses. 
can relieve the burden of the State to a great extent in 
creating jobs for surplus labour. 


Having this in mind, one might understand why Zhao’s 
report, while setting out the long-term guide for the future. 
pointed out that it is particularly important to develop 
diverse sectors of the economy, include the private sector. 
provided that public ownership remains predominant. 


Also one may sce why the report said it was of para- 
mount importance to develop diverse forms of distritu- 
tion. provided that distribution according to work is the 
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principal form. Here. distribution according to work. the 
socialist principle of distmbution of income. has become 
the principal. instead of the sole. form. 


Moreover. the report declared. “Owners of private enter- 
prises employing a certain number of workers receive 
some uncarned income. Income of this type should be 


allowed, so long as it is acquired legally.” 


Private enterprises. no doubt, have their defects, such as the 
consequent labour-capital relations, and possibly excessive- 
ly-high profits for the owners to the current price system and 
a Management sysiem with many loop-holes. 


For this. the report has called for measures to be worked 
out and laws to be enacted quickly to provide private 
enterprises with more effective guidance and supervi- 
sion, while protecting their legitimate interests. 


Increase Farmers’ Noted 
OW 250155 Being XINHUA in English 0740 GMT 
24 Nov 87 


[Text] Being. November 24 (XINHUA)}—Chinese 
farmers had a per capita cash income of 291.38 yuan 
(78.7 U.S. dollars) in the first nine months this year. 


The earnings were 37.21 yuan (10.1 U.S. dollars) greater 
than the same period last year and represented a gain of 
14.6 percent or seven percent increase based on constant 
prices. according to a sample survey published by the 
State Statistical Bureau today. 


Per capita spending over the same period was 307.95 
yuan (83.2 U.S. dollars). representing a 15.7 percent hike 
over the same period in 1986 or a 9.3 percent increase on 
constant prices. 


More than half of the cash income. 158.46 yuan. came 
from sales of agricultural and sideine products. while 
62.24 yuan was earned from industry and service trades. 


Living expenses were 188.67 yuan. up 14.9 percent over 
the previous year. while investments were 89.63 yuan. an 
increase of 17.1 percent. 


Science Minister on Role of Scientists 
OW'250903 Being XINHUA in English 1639 GMT 
20 Nov 87 


[Text] Beijing. November 20 (XINHUA)}—Chinese sci- 
entists have a dual job to do — serve the economy and 
[words indistinct] of modern sciences. Song Jian. minis- 
ter of the State Commission for Science and Technology. 
said today. 
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“This is a problem of two footholds.” Song Jian told a 
meeting of members of the biological division of the 
Chinese Academy of Sciences. 


“We must do a good job at both fronts.” he said. 


Song said development of high-tech and new industries 
was vital to the future of China. 


Zhou Guangzhao. president of the Chinese Academy of 
Sciences. said often-changing policies in the past created 
an unstable “nvironment for basic research and reduced 
productivity. 

Scientists [words indistinct] among basic research. 
applied research. and technological development and 
that “caused us to wander on a tortuous path.” he said. 


Zhou said the party's | 3th National Congress wisely put 
the development of science. technology and education to 
the forefront in stating economic development strategy. 


“Science should serve the national economy, but we 
should also have an elite force to do basic research and 
follow up high-tech.” he said. 


However. most people were attracted only to technolo- 
gies that brought instant results. 


“The more society develops. the more it pays attention 
to basic research.” he said. citing the examples of the 
United States. Japan and some European countries. 


Zhou said that scientists should show how their research 
benefits production so that people would be drawn to 
invest more in research. 


Meanwhile. incentives should be created to accelerate 
putting research findings into production. he said. Part 
of the income so gained could be reinvested in further 
research. 


“In this way. we can satisfy the urgent demand of 
economic development and speed up scientific develop- 
ment itself.” he added. 


Correction to New PLA Chief of Staff Named 


The following correction pertains to the item headlined 
“New PLA General Chief of Staff Named”. published in 
the 24 November China DAILY REPORT. page 21: 
Paragraph two. line two:...currently political commissar 
of Jinan Military Region.....(correcting ttle) 


East Region 


Jiangsa Secretary on Congress Guidelines 
OW 210007 Nanjing XINHUA RIBAO in Chinese 
9 Nov 87 p 1 


{Article by Jiangsu CPC Committee Secretary Han Pei- 
xin: “Advance to New Victories Under the Guidance of 
the Spirit of the 13th CPC National Congress”) 


[Text] The 1 3th National Party Congress has successfully 
concluded. Another important milestone in the history 
of our party. this congress has given a blueprint for the 
future development of our country and charted the 
direction for building socialism with Chinese character- 
istics. The primary task before us now is to carnestly 
study. publicize, and put into practice the guidelines set 
forth at the congress: make further efforts to unify our 
understanding. and unite together to work hard so as to 
do still better all the tasks in our province and win new 
success in reform and construction. 


Prior to the | 3th National Party Congress. the provincial 
party committee spent a fairly long time conducting 
investigations and studies. earnestly reviewed Jiangsu’s 
development since the 3d Plenary Session of the | Ith 
CPC Central Committee. summed up experience. drew 
lessons. and then made a preliminary study and formu- 
lated an initial plan for our province's future develop- 
ment. This enabled us to have the necessary ideological 
and work preparations for studying and implementing 
the guidelines of the 13th National Party Congress. 
When I attended the 7th Plenary Session of the | 2th 
CPC Central Committee and took part in discussing and 
examining the documents at the | 3th National Party 
Congress. | received a profound education and a good 
deal of enlightenment and gained an initial understand- 
ing of the guidelines contained in the documents. The 
following is my personal opinion on how to study and 
implement the guidelines of the 13th National Party 
Congress: 


1. Earnestly Study the Documents and Raise Our Think- 
ing and Understanding to a New Level [subhead] 


Comrade Zhao Ziyang’s report adopted by the | 3th 
National Party Congress is a Marxist document of vital 


immediate importance and far-reaching historical signif- 
icance. The report sums up in a scientific way the work 
since the 3d Plenary Session of th | Ith CPC Central 
Committee, makes a highly theoretical generalization of 
the whole party's practical experience over the past 9 
years, establishes the basic line of our party for the initial 
stage of socialism, and sets forth more clearly the one 
central task and two basic points. In addition. it puts 
forward the basic principles for the party's economic 
development strategy. its economic and political struc- 
tural reforms, and its own construction. As can be seen. 
the report is very rich in content. To carry out the 
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guidelines of the 13th National Party Congress. we 
should. in the first place. earnestly study this report so as 
to raise our thinking and understanding to a new level. 


This report to the 13th National Party Congress 1s 
primarily based on the theory of the initial stage of 
socialism and contains a systematic elaboration of this 
theory. In studying this report. we should, first of all. 
earnestly study the theory of the initial stage of socialism 
SO as lO gain a comprehensive and deep understanding of 
the party's basic line. The party's basic line is founded on 
the theory of the initial stage of socialism. It 1s also on the 
basis of this theory that our party has set forth its major 
tasks and fundamental principles for the new period. 
Once we have grasped the theory of the initial stage of 
socialism. we will be able to grasp the key to understand- 
ing the guidelines of the | 3th National Party Congress 
and to lay an ideological groundwork for implementing 
the party's basic line. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee. there has appeared a second leap in the 
integration of Marxism aiid China's practice. and our 
party’s knowledge of socialism has reached a new level. 
In particular. Comrade Deng Xiaoping was the first one 
to put forward and repeatedly explain many important 
viewpoints. Such new knowledge and viewpoints make 
up the basic framework of the theory of the initial stage 
of socialism. This theory is a new contribution to the 
treasure house of Marxist theones by the contemporary 
Chinese Communists represented by Comrade Xiaop- 
ing. By advancing and keeping to this theory. we are 
upholding and developing Marxism under China's prac- 
teal conditions. Hence. earnestly studying the theory of 
the imtial stage of socialism should be regarded as an 
important aspect of Marxist studies. 


Our achievements in reform over the past 9 years find 
expression not only in our practical work but also in the 
theoretical field. The theory of the initial stage of social- 
ism ts a theoretical achievement in the 9 years of reform. 
In the past. because of insufficient theoretical work to 
support our reform. some comrades were at a loss in the 
face of new things and fresh questions and even doubted 
whether we were practicing “socialism” or “capitalism.” 
By expounding on the theory of the initial stage of 
socialism, the report to the | 3th National Party Congress 
has provided a solid theoretical basis for us to persist in. 

speed up. and deepen our reform and given us a powerful 
ideological tool to eradicate interference from the “left” 
and right and to criticize the “ossified™ thinking and 
“bourgeois liberalization.” 


in short. to study well the theory on the initial stage of 
socialism is of great significance. This theory is derived 
from our practice. After being summarized with a scien- 
tific approach. it will definitely be able to guide our 
practice in the future. When we tackle issues or do 
things. we must proceed from the actual conditions 
during the initial stage of socialism. When we plan to 
Carry out our work for a particular department or sector. 
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of the initial of socialism. Thus we will be able to 
Carry out our work reliably and with an even more 
clear-cut onentation. 


In studying the documents of the | 3th CPC National 
Congress, we must adhere to the principle of integrating 
theory with practice. On the one hand. we will be able to 
deepen our understanding of the documents of the | 3th 
CPC National Congress by integrating theory with prac- 
tice. We have been participating in the practice since the 
3d Plenary Session of the | Ith CPC Central Committee. 
and summed up a great deal of experiences in our work. 
Reviewing and summing up the developments in one’s 
own district and unit and the process of cognition help us 
a great deal in studying the guidelines in the documents. 
On the other hand, we must link our efforts in studying 
the documents with those in implementing them by 
integrating theory with practice. While studying the 
documents, we must understand the actual local situa- 
tion, learn how to implement the party's basic line in the 
course of doing our own work. and pay full attention to 
the central task of economic development and the two 
essential points. namely. adherence to the four cardinal 
principles and implementation of reform and the open 
policy. The documents of the | 3th CPC National Con- 
gress set forth many tasks which we will soon begin to 
carry out. We should unify our views in the course of 
studying them and earnc tly carry them ut. 


2. Speed Up and Deepen Reform. Firmly and Properly 
Proceed With New Strides [subhead] 


we must also fully understand the historical 
Slage 


The main point of the | 3th CPC National Congress is to 
speed up and deepen reform. In order to implement the 
guidelines of the | 3th CPC National Congress. we must 
also closely focus on the subject of reform. Like the 
whole country. Jiangsu has achieved significant results in 
Carrying out reform. The relatively fast development of 
economic and social work in Jiangsu during the past 9 
years is. in the final analysis, due to reform. Therefore. in 
order to make new developments in this province. we 
must persist in carrying out reform. 


The 13th CPC National Congress has put forward six 
tasks in regard to deepening the reform of the economic 
structure. Measuring our efforts in carrying out reform 
by the standards of the tasks set by the 13th CPC 
National Congress. we can see that there are many more 
things to be done and the tasks of deepening reform are 
very arduous. Ir view of the situation in this province. 
we must especially stress the following things: 


First. we must further invigorate the enterprises. It 1s 
necessary to promote the system of having plant direc- 
tors (or managers) assume full responsibility in an all- 
round way. and ai the same time combine the system 
under which the plant director (or manager) is held 
responsible for the attainment of certain objectives dur- 
ing his or her tenure with the contracted managerial 
responsibility system. In this way. we can truly integrate 
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responsibility with power and profit. The basic experi- 
ence of township and village enterprises. collective enter- 
prises and small enterprises in carrying out “one contract 
and three reforms™ [yi bao san gai} can also be used by 
large and medium state enterprises. While invigorating 
themselves, the large and medium enterprises should 
play a backbone role in establishing lateral ties with 
other enterprises and use their advanced technology and 
managerial skills to help small enterprises make 
improvements. We should improve the organization and 
competitive power of Jiangsu’s enterprises as a group 
while invigorating them. 


Second, we should quicken our pace in opening to the 
outside world. Jiangsu 1s on the frontline in opening to 
the outside world. Our present progress in opening to the 
Outside world is incompatible with our location and the 
objective requirement of economic development and 
lags behind fraternal provinces and municipalities in the 
coastal areas. We must recognize this gap and work hard 
to catch up with fraternal provinces and municipalities. 
We should vigorously develop export-onented agricul- 
tural production and raise the competitive power of our 
industrial products on the international market in order 
to expand export. We should boldly utilize foreign cap- 
ital with greater flexibility and promote the transforma- 
tion of our province. especially the Suzhou. Wuxi. and 

areas. into an 2rea with an economy open to 
the outside world. 


Third, we should expand the power of various counties 
and districts. Counties are at an administrative level 
capable of “fighting” alone and are also economic enti- 
ties with considerable strength. The township enterprises 
in southern Jiangsu are mainly developed under the 
planning and guidance of various counties. The progress 
of city construction work in Nanjing and other cities 1s 
also directly related to the expansion of power of vanous 
districts under those cities. Experience has fully proved 
the important role of counties and districts in economic 
development. We should further study specific methods 
to invigorate various counties and districts and give full 
play to their advantages and special characteristics. 


Fourth. we should continue to deepen reform in the rural 
areas. We should stabilize agricultural production and 
develop the rural economy in an all-round way. We 
should exert great efforts and do solid work in perfecting 
the contract responsibility system. developing agricul- 
tural production at an appropriate scale. improving 
services for rural areas. activating rural finance. and 
promoting the circulation of commodities. In deepening 
reform in the rural areas. we should pay particular 
attention to arousing and protecting the enthusiasm of 
peasants in production. 


The 13th CPC National Congress has placed the reform 
of the political structure on the daily agenda of the whole 
party. With the deepening of the reform of the economic 
structure. we have more and more realized the impor- 
tance and urgency of the reform of the political structure. 
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Before the convocation of the | 3th CPC National (on- 
gress. the Jiangsu provincial party commitier had made 
investigations and studies on the reform of the political 
structure at the provincial level in accordance with spirit 
of Comrade Deng Xiaoping’s important speech ~The 
Reform of the Leading System of the Party and State” 
After studying the documents of the | 3th CPC Nationai 
Congress. | am convinced that the seven tasks in carrying 
out the reform of the political structure put forward by 
Comrade Zhao Ziyang in his report to the congress fully 
conform to the actual situation of this province and can 
effectively help us improve our shortcomings. We must 
firmly implement the policy of the | 3th CPC National 
Congress on carrying out political reform. We should 
further study the actual situation of Jiangsu and carry 
out the reform of the political structure in a systematic 
and orderly way under the unified planning of the party 
Central Committee. At present. we should emphasize 
grasping the following work: 


First. we should organize the broad masses of cadres to 
study documents related to political reform in order to 
have a clear understanding about the direction. goals. 
principles. and policies of political reform. We should 
raise their consciousness about political reform and. in 
particular. the overall situation. All cadres should attach 
importance to the interests of the party and people. 
actively plunge themselves into the work of carrying out 
political reform. and work hard in their respective posts 
and be faithful in the discharge of their duties. 


Second. it 1s necessary to carry out an all-round investi- 
gation and study. The province. various cities and coun- 
ties. and various departments should all make mv estiga- 
trons and studies on how to implement political reform 
at their respective levels and departments. They should 
sum up and draw lessons from historical experience. 
analyze good and bad points of the current political 
siructure. and put forward their own ideas and plans in 
order to make full preparations for the gradual imple- 
mentation of political reform. 


Third. it ts necessary to effectively improve various 
aspects of work according to the principle of the reform 
of the political structure and to solve various problems. 
For instance. according to the principle of separating the 
functions of the party and the government. local party 
committees should ensure that various government orga- 
nizations are able to fully develop their role. and party 
committees of various enterprises should effectively 
guarantee and support the implementation of the system 
of having plant directors (or managers) assume full 
responsibility. We should continue to give greater power 
to lower level units. extensively unfold consultative 
activities with the society. and do a good job in reform- 
ing Organizations at selected cities. 


3. Firmly Take Economic Construction as the ( entral 
Task and Raise Jiangsu’s Economy to a New High Level 
[subhead] 
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Jiangsu s economy has achieved relatively great progress 
in the past ¥ years since the 3d Plenary Session of the 
ith CPC Central Commutiee. As of 1986. the total 
value of the gross national product. the total social 
output value. the national income and the total value of 
agricultural and industrial products were all more than 
doubled. They increased simultaneously and proportion- 
ately at a relatively high speed. Economic strength has 
mereased and people's living standard has been signifi- 
cantly improved. We have generally reached the initial 
Strategic goal in economic development since the 3d 
Plenary Session of the | Ith CPC Central Commitiec. In 
the future. we must continue to struggle hard in order to 
achieve the second goal. At present. we should first grasp 
the last 3 years of the “Seventh 5-Year Plan.” strive to 
fulfill or overfulfill the “Seventh 5-Year Plan.” and make 
early plans for economic development in the “Eighth 
5-Year Plan.” The 8 vears from now to 1995 will be an 
important period in achieving the second goal. We must 
make a strategic plan for economic development during 
the 8 years in order to rarse Jiangsu’s economy to a new 
high level and insure the realization of the second goal. 


Through investigation and study. | am convinced that 
the basic plan for Jiangsu’s economic and social devei- 
opment in the following 8 years should be as follows: We 
should concentrate our efforts to raise economic results. 
deepen reform and use reform as a motivating force in 
our work. speed up opening to the outside world. make 
prominent progress in the fields of science and technol- 
ogy. improve the economic structure. hasten the con- 
struction of key proyects. strengthen our potential power. 
promote a coordinated and stable development of the 
national economy and social work. and build Jiangsu 
mto one of the provinces with a relatively developed 
economy. relative prosperity in cultural work. relatively 
advanced science and technology. and a relatively high 
standard of living so as to lay a relatively good founda- 
tion materially and tech ically for realizing ahead of 
schedule the grand goal set for the end of this century 
and achieving even greater development im the 2 Ist 
century. 


To carry out this strategic proposal and bring Jiangsu’s 
economy to a new Stage. if 1s Imperative. im My Opimion. 
to further strengthen the guiding ideology of taking 
economic construction as the central task. Cadres at all 
levels mn Jiangsu have always paid attention to economic 
work and grasped it very firmly. This fine tradition 
should continue to be carned forward. We should further 
enhance the thinking that we have to go all out to 
develop our productive forces and should have the 
standards of productive forces m our minds. To set up 
the standards of productive forces 1s the deepening of the 
guiding ideology of taking economic construction as the 
central task. From now on. all our judgments should be 
based on the standards of productive forces whether we 
are formulating policies or solving questions. We should 
go all out to support. encourage. and allow whatever 1s 
conducive to the development of the productive forces 
and firmly resist and eradicate whatever has an adverse 
effect on such development. 
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To bring Jiangsu’s economy to a2 new slage means not 
only to effect quantitative growth. but also to pay atien- 
tion to qualitative progress. For this reason. we should 
make sure that our work of economic development is put 
on the track of focusing on economic results. and we 
should try to achieve a new level with respect to the 
economic structure. application of technology. manage- 
nial skills. and benefits derived. 


4. Strengthen and Improve Party Leadership and 
Explore New Ways To Busld Our Party While Carrying 
Out Reform and the Open Policy [subhead] 


The basic guarantee for our success in fulfilling the tasks 
set forth at the 3th CPC National Congress and im 
meeting Our work targets 1s to sirengihen and improve 
party leadership. In reforming our political structure. we 
will separate the functions of the party and government. 
To do so 1s armed at strengthening and improving party 
leadership. Not in the slightest does 1 mean that the 
party may relax its leadership responsibility. The burden 
on the leading cadres at all levels in the party will become 
heavier instead of being lhghtened. We must have an 
adequate undersianding of this. All our comrades. 
whether engaged in party work or administrative work. 
should fully understand the advantages to therr fields of 
work as a result of the separation of party and govern- 
ment functions. They should take a positive attitude to 
study how party and admunistrative organizations 
should deveiop their work following the separation of 
party and government functions so as to gradually estab- 
lish a new order of work. 


With the separation of party and government functions. 
the party organizations at all levels can devote more 
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Guangdong Overall Reform Area 
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[Text] Beying. November 22 (XINHU A}—The party 
Central Committee has designated south China's Guang- 
dong Province as an experimental area for overall 


leaders said. 
IBegal Explesives Market Exposed 
HK250303 Prowincial Service 


Guangdong 
in Mandarin 1030 GMT 23 Now 87 


[Text] The Public Security Office m Liannan Yao Auton- 
omous County recently unearthed a mng of |) persons 
who were illegally reseiling explosives and also seized 
996 kilos of explosives and 625 meters of blasting fuse. 


(Sun Zhipang) and five other cnminals have been offi- 
cially arrested. From June 1986 to July 1987. (Sun 
Zhiyiang). a peasant of (Libu) town in Yangshan county. 
had illegally bought 280.000 detonating caps. over 3.300) 
kilos of explosive and 9.000 meters of blasting fuse from 


Séchuan Secretary ea Development Serategs 
HA2504!1~ Chengdu Swhuan Prowmncial Service 
om Mandarin 0100 GUT 25 Now 37 


ianpe Meeting To Study ( vagress Guideline 
5 - 2 Tramp TLANJIN RI/240 om Chinese 
10 Now 37 pp 1.2 


fExcerpts} On the afternoon of 9 November. the Tianpn 
municipal party committer held 2 3.000)-person rally at 
the mumicipal peopie s gymnasium to relay the guide- 
limes of the [3th National Party Congress. The rally 
stressed: Al present. the central task that faces party 
organizations at ail levels and the people throughout the 
municipality is to comscentiousiy study. energetically 
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publicize. and comoprefenmsive!s impicmen! the gunde- 
hnes of the | 3th National Party ( omgress. It called om the 
broad masses of party members and the peupic Lhrowgh- 
Out the munscipality to resolute!. implement [he party s 
basic me under the kewJershep of | Wh part. ( entral 
Committee. to work with ome heart and one woul. w 
enhance the spent. to be gueet!. immersed on hard work. 
to advance with 2 promeemmg sprit. tw Maze new trans. 
and to simve to consolidate and devciop the cxceilent 
situation im the munrcipalit. ane to sucessful. fulfill ail 
asks presented at the | Hh Natoma! Party ( ongress. 


The rally was presided over b. Zhang Z2reang 


Al the rally. Wu Zhen. deputy secretar of the mumocopal 
party commutier and deput leader of the Tiampm dete- 
gaton to the | 3th Naweonai Party ( ongress. presented 2 
report to relay the guidelines of the | 5th National Party 
Congress. He first introduced the grand sutuatvon at the 
congress. [passage omitted} 


In relaying the major guidetimes of the | Mh Natonai 
Party Congress he expounded ever. mayor pewnt of study 
m the report He then introduced the situation of the 


m choosimg younger and more educated leaders. Theres ss 
a great success of the | 3th Natoma! Party ( ongress. 
Durng ciecthons at the comgress. our leading mMunncipal 
comrades. such as L: Rushuan and Ne Buchu were 
edlected members of the part. ( entra! ( ommuttee. ( om- 
rade Zhang Lichang and L: Huifen were clected alternate 
members of the party ( entrai ( ommuttce. ( omrade ¥ am 
Deka: was elected 2 member of the ( central 4dviser 
Commussion. and ( omrade Zhang Dinghua «as eiecied 
a member of the Central Discxplime Inspection ( ommmnrs- 
son. The first plenary sessvom of the | 4h party ( emtral 
Commuttee also elected new central leading organs. 
Comrade L: Rushuan was elected 2 member of the 
Pohtscal Bureau of the party (entra! ( ommnutiee. 
[passage omitted} 


L: Rusher w_ member of the Poditocal Bureau of the party 
Central Committee. leader of the Trampym delegatvon to 
the | 3th Natvonal Party Congress. and secretary of the 
municipal partys commuticr offered important opmmons 
on how to successfully study and implement the comgress 
guideiines. 

Li Rushuan said) Comrade Zhao Zixamges report s 2 
soentific summar: of practices conducted sumce the 3d 
plenary session of the | 3th party ( emtral ( ommutter. a 


essential basis for ail fieids of work and gurdance for owr 
actions for a considerably lomg pernod of tume im the days 
to come. Onis by reairsticalls mastermg these scnemtufic 
weapons of cognition and ideologs cam we overcome 
bhndness m action. enhance awaremess. successfully 
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carr out afl ficids of work. and guard agmmst sa.crmme 
between the left amd the mght im our practical sork 
Therefore. leaefimg caatres at ail levees ane all ( ommunisi 
Part. members should exert wimusi efforts to thorough. 
understand the documents of the | Mh Natemai Party 


Congress. 


L: Rushuan poented owt The report of the | Sih Nateonal 
Party Comgress is nch um comtent sith 2 siromg seme of 


in. reaisncail. understand the essence of the report. amd 
MaSieT its Quintessence 


Li Rushwan stressed The theo of te ometual stage of 
socairsm is 2 bases for the Some of reasomumg of Ime emture 


ts tA. No 


the Current reform. the opemumg to the outsade wort amd 
the progress of the socmaiirs: comstructhom The theorm on 
tire omitial stage of somaiirsem 1s umportamt because (ft 
Drow des amswers to these Questpoms. 


Li Ruwhuwan sant Studying amd omptermemtimg the docu- 
ments adopted at the | Stim Party ( omgress is 2 bev task af 
presemt amd om the sears to come The mwmcipal part. 
commmrtice will sswe 2 special Crcular om stucty img these 
documents. Here. | want to emphasize few poumts, Furst. 


Wwowlkl (rut. pa. afiemivwm WO swoscamt rests usted 
of Dractecumg foemuadisar Fowrtit. of os secesam lo smasit 
the Geese almespm@ere of poeta) situa that fas 
Take Spee oP) KOT wets Owe The pat few wears. We 
wowed Meme ze ated ongamze The masses Fo vier staat. 
amd progugate tite documents udiopecd at the | Hin Party 
( omgress. Fifth. theoretacal work simowdd be carmed owt 
am oe derpi. umesiigaied amd studied amd souk 
Proceed Throw cull posuem amd appraised om lime 
with the gundictimes of time | Stim Part. Comgress. wotih kes 
wae DeOeTES. tet wrth wares mayor polars. Press. puid- 
eatvorm amd uate amet icieviswom Gepartmenmts sould 
oeoumge oto fwil plas ter fwmetoms of progagamd 
gundam ome cntanecment. 


L. Runtwm siressed Tie bev to umphemmemtimg the gun - 
mes of the | Sth Part. Comgress fumes om witetiner we 
am #ecep m close towcf wot reality Kerpemg im touch 
wrth reat. os the purpose of our study We are stuaty img, 
Osseminatimg. and implementing the report wdopted at 
time | Sal Party ( omgress um order to use tie gundicimes of 
Tie LOmgress to wtf. own tiumkumg amd guadk ow work 
Thus. 4eepemg om cow with reality os am iss related bo 
Or B0tituadke toward the | Sah Party Comgress. im onder to 
swppect the | Sein Part. ( omeress. we oust fade affaurs 
accordnmg to the guadielomes of the comgress. Kerpumg om 
NOM aT Cadet. os ae MOT aM guarambes for ComuueT- 


the oem to Tie outsade word must be solved 

Stud. umg the report adopeed at tie | Fin Party (omgress. 
derpen ow understamdimg om the Course of practece Com 
wc Thorougti. understand the spurtual essemee of the 
erpemg om tow wrt ready om the Comme of stuaty img 
amd oompermemtimg the gundicimes of the | Hin Part. 
Comgress. Thus siowld be regarded as 2 cotemom for 
wade the actheeermemts of cach wat amd part. meminer 
im stad. as wet) as a sagm for juadgrmg tte actu venmemts om 
ommpvermenmtimg the gundiclinmes of the | Fath Part. Comgress. 


(rm tine ssc of tow to proceed fromm readity Li Rudra 
set fortin three comdytoms. Furst we must solve te 
protien «rnin wtct the people are gemerai comeermed 
im onder to proceed from reality For omsaamce. ainmost ail) 
prope fave Complaumts shout the wotealtin. practices 
vertinom time parts amd om socrety sthowt the artetrar prec 
work cffrem. Most people fave commpigumts shout 
these Qroticrms fecause they are comparative. wrdie- 
sorcad amd serous. That s w sav. more people are 
rejated oo these wohealtinn practices. Evem people wotth 
COMmMpianmns wre aio emgagaed um these wmtneaditin. practices. 
The. fave Complaumts showt others. while otter peopie 
have complaumts atowt them if ewervome fas com 
Diamrs. Tow sould we solve them” im om opemom we 
sould stud. the Gocwamemes of tie | Sif Part C omgress. 
rear the readies form, om oem, ad stat omemedhatie!) 
fromm owrse!.ecs amd Own om wots. Tinrowgin umpienmen- 
tatvom of the gundetimes of the | Fain Party. Comgress. we 
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dowd ate couse ut nocie cos im oe 
Tet. Scone we shoud wine Oe CONSpKCUMS gro 
lems of Ow Owen Qegartments. locos. und umes om Our 
efforts no ear tine readin mum We sowdid swoive One 
Drotienms 2 umiersiumime ff peopie el wo umd Oo 
Thumm se snout wine Oe grodiems m@ umty i 
leu fod are mot ume we sould wive Oe 
Dromiems ut mene wud of peop we sya a 
we dow wire the grotikems om mpi if 
POIs are MOC ummpkermeneedt Tiedt te comora gattnor- 
US ae adie TTS oo gmc. at ere ae 
si) seve iss wine fae 2 heim om tie Overall 
atuatem we om winch we lak oafare opemences. As 
fr 2s Oe Shes ae Comer owe oud work out 
mn wWwOUS DiS amt make full pregeranens wD resins 
Then om am ordiert). aad stead camer Tine mum 
dowd Sormmudate umified gies for them gd mo ume is 
Permitted! ho wat um os om ae. Ties amy vefiers op oie 
poled srt! cefiomm Tie ceqort op dhe |) Ftp Past 
Comercss Tas Trade etude oxposmom gen cieer vege 
woms om cine guna pmmopies. the qpecndtiv gods. nd ote 
Prmogies. measures. unt skeps for mplicmnnom 
Based om cnet puaadicdiomes, che asc grmcoplees diction tw 
ihe wa part. Commie ae 2s foiliows, First. if is 
am opportune Unme for us Gam owt the polos 
structure reform umd we stoudid imcidie 10 im ar work 
sctedde Part. orgamzanons af all levels and al) party 
comrades sowid volumtarik amd active plume umm 
tts cefornmm om jime woth tne gomds. gmimcrpies, and! polos 
decided om te the Comorad gucthormes. Secomd ace tie 
pone sructura cefomm is 2 ver COmplicaned andi 
MVE sae amg 2 ewig om ihe overall smuamom, 
we should fe ver pradkenn woward i ocefram from 
Tustiimg feadiome mo muss achom wd seckimg umdior- 
mm wont Qsiocanom und imcmom im work as mucin 2s 
posniie im tie pemod winem mew susie we replacing 
tte Old rev as uct os posite Ohne uA OM Va: 
Trelis. and! proceed! woot pola! smuctural reform om 2 
more sialic wav Tied we siowdid’ mor om gan Clo 
aohemotnom (ho) Thus work (nat sisi CRIT 1 OM mmemcudionasiy. 
Be sow ormamiaze seoaized grows 0D Comduct thor- 
Ou imesigatioms umd shad: work ous varmnous plas. 
them mio effect whemever they fecome mame We 
shoud aond Caretiessimess amd rasinmess im pertiommeng tthe 
work We siioedid! make 1 Cea than serene party amd 
QOMETMIMET RUMCTIOMS IS 2m UMporia reforms: of our 
Dart. + eadiersiing? svsterm winch anmed! af sirempptnemang 
and immprow ime party leadiersingy vagtner tam wearing 
ts leauge cole amd at fetter ingrown the party's 
heaadierstingy lewed! si) Chaat Otine gaat. coum trad Clee CHa off 
party affairs, amd! te im 2k OOM nO COMmmrol comrade 
noms, ashe Oem!) responsivity. amd coordimane tine 
work of vamous fields, We stroudid! wis make it Clear Oran 
tie mass of part. work cadres and polimcal work 
cadres, throwginows the cum. are generally good, 
Tires frawe plawed! 2 sgmidicaum cole im reform opemmg 
wo. amd! fwlidiige sOOaiSsIm ower tne past wears, amd! then 
Tremendous’ Gauimstakime lainor is enmminodied im Tiaanyam's 
owen stuatom and the acheeverments im vamos 
felis. Tires conmrandies trae freer tine tcktnome forces: otf 


our work. gand they. wil! cemmaam 4) im “ine fumure: Ii for 2 
Cetin paemoad! im tine pas. HON Conmraadies tuadiedt mo fui. 
@rvelop ther ima@iaive umd wikis. 0 wus our sss, 
mon Oinesat CONmTaadies: Onemies, Uta were cesyponsinic. lim 
tie grocess of ncefommag the polincH) suc. we 
douiid made Grower ETEements, for these Condes: im 
ap Cams gond! cesypomsitie mramer. os tr as ihe ieee. 
of the gant. S$ cause on die ummerest of thes Commands: 
temsives ane comcermedt We tnoge that ine muses of 
cadres throughout the mumogalit.. wil) cima tine 
mpegs um thor thm, keep thor mods om thor 
werk gd seccesetudiy fuifiill time dur. Please teteve 
Uthat tine omg) pat. COMmmdne and! pty. oma 
noms 20 a levels wil) eat our cadres. gradients amd 


With regard op the current work. Li: Rusitnuam saat Neat. 
2 smontits 1s left from now woni) the em” of tins wea Hn, 


pittins of Ge Bh Poy Cogan oan 
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meomeS linedithood! lim snort. we musi adopt wamous 
effi e nmetthod’s i flunttiner canny, thomwand! amd! disiaill ine 
qpmn off sadfioesprcn. sith mpnowament 

Uthat iss pound, cudloncattend tow, cal! pacopiie: off tthe mum patty, 
and! i> usa tts; to owencomme ail! didficud toes amd! 
actewe tine work im all tiedidis. 


Deteganess off tthe mum palit to thine |! Ft Panty Comgness: 
attemd@ind tthe mextime. 


AD attending ke mexntome wene Tam Siaowem and! We 
ict. dieu secretes off the mum pad! pant, Commite 
tee: amd! Wam Dakan. menstier off tthe Cemtnall Adhusory 
Commshom 


kD aotemd@ing the mes ume wene some | Padi commas. 
imdiding Yi ame Jimgieme,. Wamp Xuudiomp, [hi Zermptinn. He 
Guomm, Chem Winn. Zitamg Ding. Zineme Guovthome. 
a Huadiog,. Zitame (ict, (Li Hhiutiem, Lam Raoyme. 
Ham Tian. Yare Hoge. Ban Hum Zitam Jum. Lin 
Zemgium. Yang lant. Fam Quam. Ham Tiamywam. Yu 
Fuge, Sti: Jiam. Yam Jum. (Lian Dimtiemg, Lin XKuueztneme, (Li: 
Changumg. Mia Champwu. Xiam Yuam. Zita limstneme. 
Zirow Rw. (i co uam., Hime (Dts. Huan Yustreme. Y¥ame 
Tiansitom, Yu Songome. Kane Tigum. liam Cantina. 
Zreme Wantong. and Huang Wand amd some oii 
commadies:. imdinding Liaw Game. Wane Entra, [Lin Da. IL: 
Siusem,. Zitam Game. Pane Xoutomg. Wu Zitem. amd Tam 
Songpme.. Attending tthe meetme were mone ttham 5 (101) 
people imciding responce commadies of the mum cpl! 
Panty COMmite: tthe mumcopal! Adhusory Commsiom. 
the Stamding Committe: off the mumcpal! People’ % Com 
apes. tthe mum pal! gowenmomemt.. tthe mum pad! CPC C 
Committe:.. and tthe mumuopai! Dsopime linspectiom 
Commision. responsi commadis of various demo 
Ounce panties: memes: off tthe numa! panty com {- 
tes, the mumopall Adhusory, Commsiom. amd tte 
mumopal! Dsogiime linspectiom Commsiom, nesypoms- 
Offices: amd! responmmifiie commadi:s off various distimets:. 


Nortinessc Baoeun 


TL omgess Meutimne Opens TF Now 
SRA 113 > Hantiomgname Phownunal Semuuwe 
im Wiamdianim [00 GNTT D8 Naow 3&7 


(Wextt|| The 30nth Stamding Committees Meetime off tthe ath 
Hindomguame Phowmoaill People’ Congness opemed! att tthe 
asi, Hall! off tthe proximal! People’s Compness tts 


TL) Diartiea.. didigate to tthe | Ftth Panty Compress ami 
chamram off tie Stamdimg Commntter off the prow mai! 
People’s Congness:. finst nelawed tthe gudiiimess off tine |! 3th 
Panty Congnests ail tthe mentime. Sacomibens off tthe Stamdime 
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stipulated procedures of the new regulations. Most of the 
cases were handled according to facts and evidence; the 
nature of cases was accurately determined and the pun- 
ishment was proper, 


Most of the appeals contesting the adjudication made by 
the public security organs were accepted in a timely 
manner, reinvestigated rapidly, and adjudicated carefully. 


At the 2d plenary meeting of the 29th Standing Commit- 
lee meeting of the 6th provincial People’s Congress held 
on the morning of 23 November, the provincial Land 
Management Bureau director also explained the prov- 
ince’ revised draft provisional regulations for imple- 
menting the PRC's Land Management Law. 


Northwest Region 


Gansu Leader Addresses Workers’ Conference 
HK250245 Lanzhou Gansu Provincial Service 
in Mandarin 1100 GMT 23 Nov 87 


[Excerpts] The fourth provincial conference on educa- 
tional work for staff members and workers, which con- 
cluded today, noted: It is imperative to conscientiously 
implement the spirit of the | 3th National Party Congress 
and strive to develop educational undertakings for the 
staff members and workers in our province. In carrying 
out educational work for staff members and workers 
throughout the province during the past 2 years, we have 
insisted on being geared to the needs of enterprises and 
production, centered on the key task of improving eco- 
nomic results, adhered to the principle of arranging 
educational work according to need and conducting 
directional [ding xiang] training, and stressed technical 
training for each section of a production line as well as 
in-service and continuing education. We have exten- 
sively carried out political cultural, technical, and voca- 
tional education for different types of personnel from all 
trades and proiessions throughout the province, thus 
effectively and quickly improving the quality of our staff 
members and workers. 
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The conference called for allowing the development of 
educational undertakings for staff members and workers 
10 occupy a prominent strategic place. [passage omitted] 
Attending the conference were Li Ziqi, Huang Luobin, 
Lin Bing, (Nian Haiwang), and Zhu Xuanren. 


In his speech at the conference, Li Ziqi expressed the 
hope that comrades engaged in educational work for 
staff members and workers throughout the province will 
conscientiously implement the spirit of the 13th 
National Party Congress, and (?take the lead) in attach- 
ing importance to this educational work, constantly 
bringing forth new ideas, and making unremitting efforts 
to score still greater achievements. 


Xinjiang Officials Stress Solidari 
HK250403 Urumqi Xinjiang Regional Service 
in Mandaiin 1230 GMT 23 Nov 87 


[News feature by station reporter (Ba De Ma): “Laughter 
From A Compound”) 


{Excerpts} Although the No 81 compound on (Xibei) 
road in Urumqi City has all along been a quiet one, this 
morning people could frequently hear sounds of laughter 
there. In a small house at the compound belonging to (Ri 
Bei Han), an elderly woman of Uygur nationality, Ismail 
Amat, minister in charge of the State Nationalities 
Affairs Commission, who is in Xinjiang for the second 
regional meeting to commend progressives in promoting 
nationality solidarity; as well as Song Hanliang, Tomur 
Dawamat, Li Shoushan, Janabil, Amudun Niyaz, and 
Zhang Sixue, leaders from the autonomous regional 
party and government organizations, joined a number of 
people of all nationalities in tasting the (cakes) and tea 
personally prepared by the hostess and talking with one 
another cordially. Comrade Tomur Dawamat was the 
first speaker at the meeting. He said: We are here to 
study your experiences in promoting nationality solidar- 
ity. You have done very well in promoting nationality 
solidarity. [passage omitted] 


Comrade Song Hanliang said: We are here today for the 
sole purpose of calling on comrades of the No 81 
compound, an advanced collective in promoting nation- 
ality solidarity. [passage omitted] 
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Taiwan Self-Government League Congress 
OW 240407 Beijing XINHUA in English 
1316 GMT 23 Nov 87 


Opens 


{Text} Beijing, November 23 (XINHUA)—The Fourth 
National Congress of the Taiwan Democratic Self-Gov- 
ernment League opened here today in conjunction with a 
meeting marking the 40th anniversary of the league's 
founding. 


About 120 representatives from all over China and 
several hundred league members attended the opening 
session of the congress in the Great Hall of the People. 


Present were Xi Zhongxun and Yang Jingren, on behalf 
of the Communist Party Central Committee and the 
National Committee of the Chinese People's Political 
Consultative Conference. 


The league was set up by patriotic democrats from 
HY = Province (?and) Hong Kong [on] November 12, 
1947. 


Speaking at the congress, Xi Zhongxun praised the 
league for its (?work) over the last 40 years. 


He said that in its early days the league fought against 
imperialist schemes to separate Taiwan from China, and 
contributed to the founding of an independent, unified 
and prosperous new China. 


Since the founding of new China in 1949, Xi said, it has 
upheld a political orientation of serving socialism and 
working hard for China's reunification. 


Commenting on the Taiwan authorities’ recent action to 
relax restrictions on mainland travels, Xi called it “a 
wise decision.” 


He said that it is a consistent policy of the Chinese 
Communist Party and Government to pursue free travel 
between Taiwan and the mainland. “We place our hope 
on the Taiwan authorities, but still more on the people of 
Taiwan,” he said. 


Li Chungqing, vice chairman of the league, said that the 


league supports the policy of “one country, two systems” 
and peaceful unification of the motherland. 


“The league will do its best to safeguard the democratic 
rights of the Taiwan people and their interests,” he said. 


Today's meeting was presided over by Su Ziheng, chair- 
man of the league. 
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Official Sends Greetings to Taiwan Sportsmen 
OW 210525 Beijing Domestic Service in Mandarin 
1030 GMT 14 Nov 87 


{Text} On the morning of 14 November, Li Menghua., 
president of the All-China Sports Federation, gave a 
radio speech at our station, sincerely expressing the 
federation's four wishes to people involved in sports in 
Taiwan. 


1. The federation warmly welcomes various sports asso- 
Ciations in Taipei, China, to organize teams to partici- 
pate in the 1989 International Men's Basketball Cham- 
pionship and the 1991 Asian Baseball Championship. 
both of which will be hosted by the motherland. 


2. It looks forward to seeing outstanding athletes from 
Taiwan participate in the | Ith Asian Games in 1990, 
which will be held on the mainland. 


3. It welcomes athletes from Taiwan to participate in 
the National Games and to compete in the various 
events. and it looks forward to seeing people from the 
field of sports, coaches, and athletes from the two areas 
come together for training, exchange of cxperiences, 
academic discussions, and friendly matches. Physical 
education colleges and departments in the motherland 
welcome circles in Taiwan to send their people to the 
mainland to give lectures, to receive training. or to 
study. We are also prepared to organize people from 
the field of sports in the mainland to go to Taiwan for 
visits and studies. 


4. lt warmly welcomes people from the field of sports 
in Taiwan to the mainland for family visits and 
reunions. 


Taiwan Residents Visit Relatives in Fujian 
HK250139 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0857 GMT 23 Nov 87 


[Article by ZHONGGUO XINWEN SHE reporter Zhou 
Jingluo (0719 2529 3157): “Let the Tragedy End With 
This Generation"—ZHONGGUO XINWEN SHE 
headline] 


Text} Fuzhou. 23 Nov (ZHONGGUO XINWEN 
HE)—Since Taiwan lifted the ban on 2 November to 
allow civilians to travel to the mainland to visit relatives. 
there have been hundreds of Taiwan compatriots return- 
ing to their hometowns in Fujian via Hong Kong to meet 
their relatives from whom they have been separated for 
40 years. This has become one of the main topics of 
conversation among Fujian people these days. 


Husbands have been separated from wives. and parents 
from children, for 40 years—just by the narrow Taiwan 
Straits. This is a great tragedy indeed. 
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The family reunions at piers and airports are a very 
moving scene. A 90-year-old grey-headed lady. helped 
by her son, went tottering to the Peace Pier of Xiamen 
to greet her eldest daughter, who had left home for 
Taiwan 40 years ago. The daughter knew that the 
mother was still alive, but she would never have 
dreamed of seeing her 90-year-old mother waiting for 
her at the pier. She was moved so deeply that she cried 
hot tears on her mother's shoulder... 


As the old saying goes: A mother would never dislike 
an ugly son, and a son would never dislike his impov- 
erished family. Although ordinary families in Fujian 
are not as rich as those in Taiwan, almost all Taiwan 
compatriots visiting relatives here do not stay 1n first- 
class guesthouses but in their kin’s homes. After all. 
these are the old homes of their family! That daughter 
who met her mother at the pier in Xiamen insisted on 
Staying at her family’s old house and sleeping with her 
old mother. The mother was afraid that her daughter 
could not get accustomed to the living conditions at 
home. But the daughter told her mother: “I haven't 
served you for 40 years. Now it is good fortune for me 
to stay with you for several nights!" | have visited their 
home on invitation. Talking with me. the daughter 
combed her mother’s grey hair gently with her hands. 
With deep feelings she said: “My mother had endured 
all sufferings in order to bring up her children. During 
the anti-Japanese war. my father. who worked abroad 
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in Southeast Asia, couldn't send money to us. So my 
mother had to go alone to Longhai to do business. To 
bring us up she had to experience all dangers and 
hardships of life.” 


Not all returning children can see their parents alive. Mr 
Xu of Zhangpu in Southern Fujian was press-ganged and 
sent to Taiwan in 1949. Separated from his home village. 
he has been missing his old mother every day and night. 
A few days ago, when he returned in a hurry to his home 
village, his 91-year-old mother was seriously ill in bed. 
Kneeling before the bed and greeting his mother, the son 
just hoped that she could answer him. However, the 
mother, who had had apoplexy for a long time, could not 
speak anymore: she could only look at her son, her eyes 
brimming with tears.... Most children returning from 
Taiwan will not see their parents alive. The only thing 
they can do is to visit their parents’ tombs, asking the 
latter to forgive them for returning late. 


Kinship is the deepest of affections. and separation 
between family members is the most painful experience. 
Such tragedies should and can come to an end with this 
generation. May husbands and wives. parents and chil- 
dren, and brothers and sisters reunite! Let people be able 
to travel freely between Fujian and Taiwan. to reach the 
other bank of the Taiwan Straits within one might like 
they usually did in the past! Let the following generations 
no longer have to wait for their relatives at piers. holding 
placards bearing the latter's names! 
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Overseas Chinese Commission Meets in Taipei 


Hears Lee Huan Speech 
OW 230423 Taiper CNA in English 
0259 GMT 23 Nov 87 


[Text] Taipei, Nov. 23 (CNA)}—Lee Huan, secretary 
general of the Kuomintang’s Central Committee, said 
Sunday the government of the Republic of China and the 
ruling party will never abandon their anti-communist 
stand. 


Speaking at the closing ceremony of the Overseas Chi- 
nese Affairs Commission (OCAC] general meeting, Lee 
said the lifting of the emergency decree was meant to 
fulfill the ideals of a democratic, free and equal society as 
set forth by Dr Sun Yat-sen. the nation’s founding father. 
in his Three Principles of the People. 


The government's recent measure on allowing people in 
Taiwan to visit their relatives on the Mainland was based 
on humantarian considerations, Lee said. It did not 
mean that the government and the ruling Kuomintang 
had abandoned their anti-communist stand. 


Lee called on members of the Overseas Chinese Affairs 
Commission to help promote the thought of the three 
principles of the people abroad to work together with 
their compatriots at home to accomplish the sacred 
mission of national recovery. 


Red Chinese Air Force pilot Liu Chih-yuan's recent 
flight to freedom indicated that a fierce internal struggle 
still exists within the Chinese Communist regime after 
its party “congress.” Lee said. 


The Chinese Communist leaders said in their party 
“congress” that Mainland China would need 100 years 
to catch up with the living standards of Western coun- 
tries. This statement alone has caused the Chinese com- 
patriots on the Mainland to lose their confidence in the 
communist regime. Liu’s seeking freedom is a living 
example. Lee said. 


Lee also referred to the instructions of President Chiang 
Ching-kuo that the Overseas Chinese Affairs Commis- 
sion should strengthen its organization and functions to 
further promote its service to Overseas Chinese. 


The OCAC meeting opened last Friday with more than 
160 commission members from around the world par- 
licipating. 
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Discusses Expanding Functions 
OW 230405 Taipei CNA in English 
0337 GMT 23 Nov 87 


[Text] Taipei, Nov. 23 (CNA}—The Overseas Chinese 
Affairs Commission's [OCAC] general meeting Sunday 
suggested the Republic of China Government expand 
OCAC’s operations and functions to meet new future 
Situations. 


The meeting passed 89 proposals Sunday on the main 
theme of “new situation. new understanding and new 
subject—strengthening Overseas Chinese Affairs’ func- 
tions and expansion.” 


Other proposals included the simplification of entry 
applications by Chinese residing in Hongkong and 
Macao, and decreasing the amount of time Chinese 
Mainland compatriots must stay in a free country before 
coming to Taiwan from five to two years. 


The government should continue its policy of selecting 
central government parliamentarians from among Over- 
seas Chinese communities abroad to ensure their partic- 
ipation in domestic political affairs. and severely punish 
in accordance with the law those small group of ambi- 
tious elements who advocate “Taiwan independence” 
and committed violence. OCAC said. 


OCAC also urged the ROC Government to hold travel- 
ling exhibitions in leading Overseas Chinese communi- 
ties to introduce them to the culture of the three princi- 
ples of the people and to establish large scale Chinese 
culture museums in foreign countries to spread Chinese 
culture internationally. 


Interior Minister on 
OW 240317 Taipei CNA in English 
0230 GMT 24 Nov 87 


Party Politics 


{Text} Taipei. Nov. 24 (CNA}—Interior Minister Wu 
Po-hsiung said Monday that the government 1s revising 
the Civic Body Law to give necessary legal status to 
political parties so as to promote party politics in the 
Republic of China. 


Wu spoke to a joint meeting of the Legislative Yuan's 
interior judicial committees which were screening the 
revised draft of the Civic Body Law Effective During the 
Period of Communist Rebellion. 


Several lawmakers suggested during the mecting that 
part of the title. “Effective During the Period of Com- 
munist Rebellion.” be dropped and that the government 
either enact a political party law or put the regulations 
governing political parties into the Law of Elections and 
Recall. 


Wu said. however. that the full name of the law should 
remain unchanged as the nation ts still in an extraordi- 


nary period. 
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As to including the regulations on political bodies in the 
Law of Elections and Recall, Wu said that the govern- 
ment 1s considering doing so by revising the law to give 
subsidies to political parties and to open tv channels to 
election programs. 


Citing West Germany as an example, Wu said that it 
would be impractical for the nation to enact a political 
party law now because it might take a long time to 
complete the legislation. He stressed, however, that “the 
government did not rule out the possibility of enacting 
such a law in the future.” 


As to the proposal that a special committee screening the 
applications for and overseeing the operations of politi- 
cal parties be established under the Judicial Yuan to 
ensure its fairness, Wu said that it would be more 
appropriate for the proposed committee to be placed 
under the jurisdiction of the Interior Ministry—the 
agency responsible for overseeing the activities of all 
civic bodies. 


Direct Trade With Mainland China ‘Ruled Out’ 
OW 232107 Taipei CNA in English 
1550 GMT 23 Nov 87 


[Text] Taipei, Nov. 23 (CNA}—The Executive Yuan 
(cabinet) Monday ruled out possibility of setting up a 
“mainland trade ad hoc committee.” saying that the 
Republic of China's [ROC] stand of not trading directly 
with the Chinese mainland remains unchanged. 


The Yuan was responding to an interpellation by legis- 
lator [name indistinct] Cheng-y:. 


It pointed out that the economic system of Mainland 
China 1s totally different from free trade systems. Chi- 
nese communists’ economic policy can change at any 
time and its economic system [words indistinct] interna- 
tional trade articles. 


The Executive Yuan warned the traders in Taiwan 
against falling into the Chinese communist trap of dis- 
turbing the ROC’s economic order. 


Taiwan To Freeze 1988 Trade Surples With US. 
OW 242119 Taipei CHINA POST in English 
18 Nov 87 p 12 


[Text] Top-ranking economics and finance officials will 
present a comprehensive plan on reducing Taiwan's 
trade surplus with the United States during the | Ith 
ROC [Republic of China}-U.S. Industry and Commerce 
Joint Meeting to be held in New Orleans Nov. 21-24. 


Economics Mimster T.H. Lee. Finance Minister Robert 
C. Chien and other ROC officials will leave for New 
Orleans tomorrow for the meeting in which the ROC 
side will promise to freeze Taiwan's 1988 trade surplus 
with the U.S. at US$16 billion. 
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To reduce the trade surplus, a finance official said, the 
government will further open the local market to Amer- 
ican goods. He said the government has directed the 
Export-Import Bank of the ROC to provide low-interest 
loans to manufacturers for importing American-made 
machinery. 


Moreover, the government will absorb the island's idle 
Capital through increased public construction. including 
a second freeway. an around-the-island highway. the 
mass transit railway system (MTRS) and the urban 
drainage system. 


In related news, Vincent C. Siew. director-general of the 
Board of Foreign Trade (BOFT). has left for Washington 
to inform U.S. officials of the casing of restrictions on 
some 4.000 import items. 


The BOFT is also secking a free trade zone agreement 
with the U.S. 


Trade With East Europe Surpasses $202 Million 
OW 240553 Taipei CNA in English 
0341 GMT 24 Nov 87 


{All figures as received] 


[Text] Taipei. Nov. 24 (CNA)}—The total volume of 
two-way trade between the Republic of China [ROC] 
and Eastern Europe shot up significantly during the first 
ten months of this year. totaling more than U.S. $202 
million. 


Statistics compiled by government trade agencies show 
that ROC exports to Eastern Europe from January to 
October totaled U.S. $59 million, an increase of over 110 
[as received] from the corresponding period of 1986. At 
the same time. imports registered a growth of 105 
percent to reach U.S. $140 million. leaving the nation 
with a trade deficit of U.S. $84 million. 


East Germany topped the list as the ROC's biggest 
trading partner in that region. with a trade volume of 
U.S. $54 million in the first 10 months of this year. 
followed by Poland. U.S. $26 million: Hungary. U.S. $20 
million: Czechoslovakia, U.S. $14 million, Romania. 
U.S. $7.9 million: Russia, U.S. $7 million: and the other 
Eastern European countries U.S. $4.6 million. 


The ROC's major exports to Eastern Europe were elec- 
tronic products, women’s and men’s knitted garments, 
machinery. and plastic products. Major imports 
included equipment. chemical materials. cotton and 
metal products. 


Trade with Eastern Europe during this time was mainly 
conducted through Japan. Hong Kong. Singapore and 
some Western European countries. with about 89 per- 
cent of the imports and 50 percent of the exports being 
entrepot trade. 
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Trade Official Comments 
OW'242137 Taipei CHINA POST in English 
18 Nov 87 p 7 


[Text] Protectionist sentiments in Western Europe and 
especially in the United States have prompted the ROC 
[Republic of China] to look for new markets and trading 
partners in the world. The recent moves to open up the 
ROC's economic, political and social institutions have 
turned the government to Eastern Europe—a possibility 
unheard of even one year ago—as a future major trading 
partner. 


Two-way trade between the ROC and all of Eastern 
Europe was around US$200 million in 1986. Through 
the third quarter of this year that amount has already 
been exceeded. As both the ROC and Eastern Europe 
look to internationalize their economy. the relationship 
ts bound to expand in the coming years. 


However, there are still many obstacles in the way of free 
and open trade between the two economics. 


P.K. Chiang, secretary general of the China External 
Trade Development Council (CETDC). explained some 
of those obstacles and the outlook for future relations 
with Eastern Europe in the following interview with the 
China Post. Chiang recently returned from a three-day 
fact-finding mission in Hungary to help promote eco- 
nomic relations. 


China Post. What benefits will accrue the local economy 
from the opening of trade with Eastern Europe? 


Chiang: First, it will diversify our export markets. Due to 
the protectionist environment in the West. the govern- 
ment deemed the diversifications of the export market a 
priority. The shortage of consumer products in Eastern 
Europe, and its abundance of raw materials and high 
level of industrial development make it the perfect 
trading partner for the ROC. Our consumer products 
and computer related products should find a welcome 
market in Eastern Europe. 


On the other hand. their agricultural and industrial raw 
materials are what our economy needs to import. 


Post. What are some of the problems in expanding trade 
relations between the ROC and Eastern Europe? 


Chiang: What has hampered and is still hindering two- 
way trade 1s a lack of information and an insufficient 
mechanical infrastructure to facilitate trade. 


For example. letters of credit issued by Eastern European 
banks have to be confirmed by major U.S. or Western 
Europe banks before they can be accepted by local banks. 
There are no direct shipping lines between the ROC and 
Eastern Europe. All goods must now by shipped through 
third countries. Visa applications are slow and. in the 
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case of East European businessmen coming to Taiwan. 
require 2 local sponsor. All of these. of course. increase 
costs and are time consuming. 


Our inforation and experience concerning the Eastern 
European market is generally insufficient. Barter trade. 
which is quite common with Eastern European coun- 
tries. 1s very little understood by our businessmen. And. 
of course. much of this information comes only from 
experience. 


There are political obstacles as well. All imports from 
Eastern Europe are taxed at higher rate than other 
countries. In addition. the Export-Import Bank of the 
ROC is not willing to insure exports to Eastern Europe. 
There are also restrictions on the categories of imports 
from Eastern Europe that are allowed to enter the ROC. 


Post. What is the government planning to do to remedy 
the situation? 


Chiang: The government is currently working on 
improving the export and import financing terms for 
local businessmen. The opening of new direct shipping 
lines and the creation of specialized organizations such 
as the “Taiwan Businessmen’s Association for Eastern 
Europe™ are being studied to help facilitate the trade 
process. 


The government is also involved in the gathering and 
publishing of information to aid businesses in setting up 
distribution centers. 


The lowering of tariffs and the easing of visa require- 
ments are also being discussed. The government is 
encouraging the increase of other contacts between the 
two economies such as bilateral trade and promotional 
shows and exhibitions. 


Post. What does the future look like for trade between 
the ROC and Eastern Europe? 


Chiang: Surging protectionism around the world and the 
potential of the Eastern. European market are two factors 
encouraging the ROC’s future trade prospects with those 
countries. After the ROC’s trade and non-trade barriers 
are dismanteled, it is expected that this market will 
become a major target for our exports. 


Fishing Authorities Protest Jakarta Actions 
HK251146 Hong Kong AFP in English 
1136 GMT 25 Nov 87 


[Text] Taipei. Nov 25 (AFP)}—The Kaohsiung Fisheries 
Administration (KFA) said Wednesday it has lodged a 
protest with Jakarta after. it alleged. an Indonesian 
warship opened fire on a Taiwan fishing boat. killing 
three crew members. 
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KFA director Hu Chih-chih told reporters he had pre- 
sented a “serious protest over the unlawful actions” to 
the Indonesian Defense Ministry . 


The protest was made through Yala Mina Thama Karya 
(YMTK). an Indonesian fishing company which had 
signed a bilateral cooperation agreement with Kaoh- 
siung’s Fishing Boat Commercial Guild (KFCG). 


Mr. Hu said YMTK was asked to thoroughly investigate 
the incident. 


He also demanded compensation for damages and an 
apology from Indonesian authorities for firing three 
shots at Lichun No. | and its 16-member crew. killing 
three and wounding one on Monday. 


The Lichun No. | is a 367-ton Kaohsiung-based vessel 
that was among some 200 Taiwan fishing boats operat- 
ing off Indonesia under an agreement with YMTK. 
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While saying that no warning shots had been fired. a 
KFA spokesman acknowledged that the boat had 
ignored an order to stop for inspection and that it had 
been chased for nearly one hour by the Indonesian naval 
ship. 


He said he doubted that Lichun No. | had entered 
Indonesia's | 2-nautical-mile offshore zone. as “the Indo- 
nesian naval ship simply left without any follow up 
actions” after firing the three shots. 


“If Lichun No. | was in the wrong place. it would have 
been detained.” he said. 


Despite the agreement signed in June 1986. more than 
10 Taiwan fishing boats have been detained and released 


after fishing companies paid fines of up to one million 
Taiwan dollars (33.300 U.S.). the KFA spokesman said. 


Two Taiwan fishing boats are currently being held in 
Indonesia and fishing authorities in Taipei are continu- 
ing efforts to have them released. 
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Governor Denies Lame-Duck Label, PRC ‘Deal’ 
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[By Ann Quon] 


[Text] The Governor has reaffirmed his administration's 
commitment to the people of Hong Kong for the next 10 
years in defence of criticism that the territory had a 
lame-duck Government. 


Sir David Wilson also denied suggestions that a deal had 
been struck between Beijing and London on delaying the 
introduction of direct elections next year. 


At his second news conference since assuming office in 
Apmil. Sir David touched on a number of issues ranging 
from reaffirming the dollar link, defence costs, the Daya 
Bay nuclear power plant and the growing influence of 
China in Hong Kong affairs. 


However. political reform dominated the 45-minute 
news conference in whick he defended his government 
against the lame-duck charges. 


“This administration has 10 years to run. That is a 
reality. That is in fact over twice the length of time that 
any British government can expect to survive. It is more 
than twice that of a presidential length of term. 


“It's rather like talking about an American President as 
being a lame-duck two years before he is first elected.” 


He said the administration’s commitment to long-term 
projects such as the building of roads. tunnels and 
developing the container port dispelled any impression 
of a lame-duck Government. 


Sir David refuted a suggestion made recently by Legis- 
lative Councillor, Mr Martin Lee. that Britain and China 
had made a deal to delay the introduction of direct 
elections next year. 


Sir David. who leaves fer his second trip to China next 
week. said he would again meet the Deputy Foreign 
Minister. Mr Zhou Nan. and the three top officials in 


charge of Hong Kong and Macao Affairs. Mr Ji Pengfei. 
Mr Li Hou and Mr Lu Ping. 


Although he drew a veil around his forthcoming talks. 
they will centre on political reforms. 


This ts seen as crucial should Hong Kong want to make 
some provision for direct elections in the policy making 
White Paper on political reforms. 


The Executive Council began its secret deliberations on 
the Survey Office report. on which it will base its 
decisions about the White Paper. yesterday. 
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However. Sir David declined to divulge a timetable for 
the drafting of the White Paper. saying only it would take 
some weeks and that the Executive Council would take 
plenty of time to consider all the views contained in the 
Survey Office report. 


China 1s opposed to the introduction of direct elections 
in 1988 and wants them delayed until the Basic Law ts 
ready in 1990. 


While there was support for some element of direct 
elections before 1997. the community was sharply 
divided on the question of 1988. he said. 


Sir David said it was important for the government and 
the Hong Kong public to work together. 


“If people feel that they are lacking leadership then that 
is a failure of our system. We should be trying to create 
a society in which people feel they are facing the prob- 
lems of the future together. | think that is very important 
for Hong Kong because we do have problems to face.” 


Asked whether the government was concerned about the 
growing influence of mainiand China in Hong Kong 
affairs. he attinbuted it to growing lin.» between the two 
trading partners. 


Sir David also said Hong Kong people had to face 
reality. 


“We have to look at the reality of the future—that in 10 
years’ time roughly. Hong Kong is going to be a Special 
Administrative Region of the People s Republic of Chi- 
na.” 


On financial matters, Sir David stressed that the Hong 
Kong link to the U.S. dollar would remain and that there 
were no immediate plans to revalue it. despite its falling 
value against other currencies. 


Sir David said Hong Kong's image as a financial centre 
had suffered as a result of the closure of the stock market 
for four days last month. 


“We have suffered some damage but | don’t think that 
damage need be serious or long-term. Nobody likes to 
see a stock market close down.~ 


Sir David said there were lessons to be learned and that 
he expected a recently appointed commission of inquiry 
to advise him within six months on any measures needed 
to be improve the markets. 


Sir David who was in the United States promoting Hong 
Kong's free trace image during the Black Monday crisis. 
defended his decision not to cut short his trip and return 
to Hong Kong. 


[Text] A Basic Law drafter warned yesterday that China 
appeared to want the present colonial political system to 
Stay after 1997. which would deprive Hong Kong of any 
high degree of autonomy. 
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“We can't let China listen to only views of the Basic Law 
Consultative Committee because two thirds of them are 
not democratically elected and they are subject to the 
Xinhua News Agency's influence.” 


Solicitor Mr Albert Ho slammed a proposal. put forward 
by some businessmen in the Basic Law Consultative 
Committee. that half the members in the legislature 


“It's very arbitrary as many people belong to certain 
professions which have no formal representative associ- 
ations.” said Mr Ho. 


Besides those legislative members being divided on the 
interests of the public and their own professions. Mr Ho 
also warned of the potential danger of China's special 
attitude towards businessmen. 


Cearts Te Use After 1997 
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[By Lindy Course} 


[Text] The English language would not become subord:- 
nate to Chinese in Hong Kong courts after 1997. director 
of Hong Kong and Macao Affairs Office. Mr Ji Pengfe: 
has assured the Law Society. 


Returning from the first official visit to China by the 
Council of the Law Society. the President. Mr Simon Ip. 
said he had told Mr Ji and his deputy Mr Lu Ping. that 
if Hong Kong were to remain an international financial 
and commercial centre. English must not be subordinate 
to Chinese. 


The delegation’s Ii-day visit to Beying. Xian and 
Guangzhou was at the invitation of the All China Law- 
yers’ Association and Mr Ip said he had been very 
impressed by the progress in China's legal reform. 


“[t was encouraging to hear that. after the | 3th Party 
Congress. more reforms would be introduced giving 
greater independence to lawyers.” he said. 


Mr Ip hopes that a firm will open in the ternmtory next 
year. 


Pelice ‘Special Branch’ May Disband by 1992 
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[~Exclusive™ by crime reporter Justin Dear] 


oe oe ee Se ee) a ae ane > 
cial Branch may disband by 1992. according to govern- 
ment sources. 


The move ts likely. they say. to protect security and to 
prevent potentially information being 
passed to the new Special Administrative Region gov- 
ernment after 1997. 


The Special Branch was formed in the 1950s to monitor 
communist infiltration into Hong Kong from China. It 


has continued to deal principally with left-wing political 
activity. 


As the hand-over to China draws nearer. it 1s beheved 
lined organization dealing only with mghtwing activity. 


Sources say the government feels some information in 
Special Branch files may be too sensitive to be handed 
over after 1997. 


While the files could be moved back to Britain. most of 
the information in them would still be known by serving 
officers. who could be pressured to reveal it. 
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Disbanding the branch in 1992 would be logical because 
five years 1s considered long enough to make worthiess 
any information the officers may have. 


Local polhcemen serving in the branch would be abie to 
avoid problems in the future by emigrating to Britain. 


A clause in the Nationality Act inserted at the insisience 
of Hong Kong allows civil servants to apply for citizen- 
ship on the basis of their past service to the crown. 


This clause will apply particularily to officers who have 
served in sensitive posts. 


The British Government has been unwilling to say how 
many local civil servants will be eligsble to apply in this 
way. but of the estumated | .000 officers serving in the 
Special Branch. about 75 percent are local. 


Local officers are said to be reluctant to join the branch 
because of worries over the future. 


prevent them being compromised by authorities in 


Trade Figures Underline ‘Strength’ of 
HK250239 Hong Kong SOUTH — MORNING 
POST (BUSINESS POST) in English 25 Nov 87 p I 


{By Michael Marray] 


[Text] The value of domestic >xports in October stood at 
$18.2 bsllhon. an increase of 18.4 percent over the same 
month last year. figures released yesterday by the Census 
and Statistics Department revealed. 


The value of re-exports increased by 39 perceri «0 $17.1 
billion. boosting the value of total exports by 27.6 
percent to $35.3 billion. 


Imports grew 24 percent i value to $34.7 billion. 
The increases show a slight tapering off of growth levels 


compared with earlier im the year. but this 1s partly 
because they are being measured against higher base 
figures. 
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Compared with the same penod last year. the value of 
total exports grew by $34.1 builhon or 38 percent. that of 
domestic cxports by $35.6 bullon or 28.3 percent. and 
that of re-cxports by §43.5 bulhon or 49.7 percent. 


Over this penod the value of imports grew by $32.4 
ballzon. or 37.1 percent to $304.9 billion. 


A small cumulative visible trade surplus of $620 milhon_ 
equivalent to 0.2 percent of the value of imports. was 
recorded in the first 1) months of this vear 


Thes compares with a deficit of $1.1 bulhon. cquivaient 
to 0.5 percent of the value of unports. recorded m the 
same penod lasi year. 


For the month of October the value of total exports was 
greater than that of imports. and so a visible wade 
surplus of $556 millon. equivalent to | 6 percent of the 
value of imports. was recorded for the month. 
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